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GOVERNMENT SPOKESMAN ON HITACHI COURT CASE 


0W010545 Tokyo KYODO in Englisi 0528 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO -—- Japanese Government Spokesman Kiichi Miyazawa said Thursday 
it is up to Hitachi Ltd. and individuals involved to decide whether or not to appear before 
a U.S. court. 


The chief Cabinet secretary commented on a U.S. federal grand jury's decision Wednesday 
to indict the Japanese electric machinery maker and 17 individuals, including 14 Hitachi 
employees, for alleged conspiracy to obtain IBM computer secrets. He said the government 
cannot be indifferent to the jury's decision which involves Japanese nationals. However, 
the matter is not a government-level one, Miyazawa said. Japan has so far received no 
official request from the United States to cooperate in investigation or to turn over 12 
Japanese businessmen in Japan for whom arrest warrants have been issued, he said. 


Meanwhile, Prime Minister Zenko Suzuki told the Diet (Parliament) Thursday that Japan will 
consider the matter from an overall point of view if and when the United States asked for 
Japanese help in investigation. 


Hitachi Reacts ‘'Sharply' 
OWO010541 Tokyo KYODO in English 0522 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO — Hitachi Ltd. reacted sharply Thursday to a U.S. federal 
grand jury indictment charging the company itself as well as its emplovees with conspiracy 
to transport stolen secrets on IBM computers. 


"Hitachi strongly believes that it and its indicted employees have not engaged in any 
illegal activities and chat this will become clear in due process," The major electronics 
firm of Tokyo said in a statement. "Hitachi at this moment is in the process of obtaining 
the strongest legal representation to meet the charges in the Urited States," it added. 
Both Hitachi and Mitsubishi Electric Corp., the other Japanese firm involved in the case 
and awaiting a grand jury decision, denied company responsibility for the purchases of IBM 
property claiming they were made by their employees authorized to do so on their own 


judgment. 


The Japanese Government refused comment on the indictment. A senior official of the © 
Ministry of International Trade and Industry (MITI) said: "This is a judicial matter and 
any comment could affect proceedings of the litigation.” 


Hitachi officials said behind the indictment of the company was the payment of nearly 
550,000 dollars for IBM information which they said was apparently judged as a sum large 
enough to show company involvement. But they claimed the senior official who decided 

to make the payment was authorized to spend up to 1 million dollars without company 
approval. The official, Kisaburo Nakazawa, heads one of Hitach's 28 domestic factories, 
all of which practice self-supporting accounting systems that permit independent spending 
on research and development, a Hitache spokesman said. "There seems to be ignorance or 
misunderstanding on the U.S. side in connection with the company indictment," he added. 


ROK REVISES REQUEST FOR COMMODITY LOANS FROM JAPAN 


0W010233 Tokyo KYODO in English 0218 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO — South Korea is seeking commodity loans totaling more than 
1 billion dollars in its revised request for multi-billion dollar economic aid from Japan, 
it was disclosed here Thursday. 


Observers said South Korea is well aware of the Japanese policy of refraining from provid- 
ing commodity loans as much as possible to other countries. 
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The South Korean demand thus indicates the "high-handed posture" of Seoul in the 
bilateral economic cooperation relationship which will be discussed after South Korean 
Foreign Minister Yi Pom-sok arrives in Tokyo this week, the observers said. 


Against the original South Korean request for dollar 6 billion in economic aid from 
Japan, Japan in April offered dollar 4 billion, consisting of dollar 1.5 billion 

in yen credits and dollar 2.5 billion in loans from the Export-Import Bank of Japan. 
According to informed sources, South Korea recently made the new proposal in response 
to Japan's "final" offer, agreeing to settle the total amount of aid at dollar 4 
billion. 


On the means for extension of the aid, however, South Korea demanded a drastic increase 
in yen credits and commodity loans totaling more than dollar 1 billion, the sources 
said. They said the Foreign Ministry regards the revised South Korean aid request as 
tantamount to a request for dollar 4 billion in aid, all in yen credits. In view of 
the current fiscal situation in Japan, it would be "out of the question" to meet such 
a request, the sources said. 


They said the Foreign Ministry will notify the Finance Ministry, the Ministry of 
International Trade and Industry and the Economic Planning Agency on the new request. 
But there are no plans for holding discussions on the request among the four 
government offices, they said. 


They added, however, Foreign Minister Yoshio Sakurauchi does not intend to directly 
convey Japan's rejection of the request to his South Korean counterpart Yi when the 
twe meet in Tokyo next Monday. Instead, Japan will give a formal answer to South 
Korea after studying the outcome of the conference of South Korean creditor nations 
to be held in Paris next Tuesday and Wednesday, they said. 


SAKURAUCHI "STRONGLY" URGES ISRAELI LEBANON WITHDRAWAL 


OWO10029 Tokyo KYODO in English 0009 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO -- Foreign Minister Yoshio Sakurauchi issued a statement 
Wednesday night strongly requesting Israel to withdraw from Lebanon as early as possible. 
The foreign minister issued the statement calling on Israel to exercise self-restraint 
because of the possibility of a clash between Israel and the Palestine Liberation 
Organization (PLO) as a big gap still exists between Israel and the PLO on conditions 
for a ceasefire. 


The government issued a strong warning to Israel on June 8 against the country's 
invasion of Lebanon and revealed it may have to reconsider its policy toward Israel. 
It again asked Israel to exercise self-restraint on Jume 25 saying that Israel's 
advance into West Beirut will have a serious international impact. 


In his statement, the foreign minister said that if fighting spreads to West Beirut, 
innocent citizens will become the victims and peace in the Middle East will be dealt 
a blow. He also said the U.N. Security Council resolutions calling for early with- 
drawal from Lebanon by Israeli forces should be carried out. The foreign minister 
also indicated a posture of supporting the Palestinian right for racial self-deter- 
mination. 


He also said Japan basically supports the statement issued by the European Community 
last Tuesday calling for immediate withdrawal of Israeli forces from around Beirut 
and a simultaneous pullout of Palestinian guerrillas in the west of the Lebanese 
capital. 
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SAKURAUCHI TO STUDY SDF ROLE IN UN PEACE MISSIONS 


OW301107 Tokyo KYODO in English 1052 GMT 30 Jun 82 


[Text] Tokyo, June 30, KYODO —— Foreign Minister Yoshio Sakurauchi made a major departure 
from uw current government policy Wednesday and said he will study if Self-Defense Forces 
(SDF) can be sent overseas for U.N. peace-keeping missions. Under the present SDF law, 
Japan cannot dispatch SDF personnel out of the country for active service. 


Speaking at a House of Councillors (Upper House) committee meeting, Sakurauchi said the 
government must take action to revise the law if necessary. But he added that Japan still 
cannot send SDF men for an overseas U.N. mission if it involves military combat. 


The remarks were made in response to a committee member who called for sending SDF 
overseas for U.N. peace-keeping missions, including supervision of a truce. In the past, 
government officials said they had no intention of revising the law to allow the sending 
of SDF men abroad. ; 


The statement by the foreign minister is certain to arouse sharp reactions by opposition 
parties in the current Diet session. The SDF are regarded as unconstitutional by the Japan 
Socialist Party and the Japan Communist Party. 


Sakurauchi also told the meeting that Japan is ready to send officials to Namibia to help 
the world body in monitoring proposed national elections in the south African country 

to be held under U.N. sponsorship. "We are allowed to do this much under the present law," 
he said. 


The remarks followed a speech by Prime Minister Zenko Suzuki earlier in June at the U.N. 
special session on disarmament in New York. In the speech, Suzuki said U.N. peace-keeping 
machinery should be strengthened. 


Suzuki Denies Policy Change 
0WO010645 Tokyo KYODO in English 0636 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO -- Prime Minister Zenko Suzuki indicated Thursday the 
government has no intention to amend the Self-Defense Force (SDF) law enabling SDF to 
provide its personnel for U.N. peace-keeping missions. 


Suzuki gave his view in the Upper House Budget Committee in response to Seiko Okawa of 
Komeito. Okawa asked Suzuki for his comment on a remark made by Foreign Minister Yoshio 
Sakurauchi Wednesday suggesting he favored SDF law amendment. 


Sakurauchi told the same committee Thursday that revision of the SDF law should be 
considered if SDF participation can be limited to a purely peace-keeping and noncombat 
role in a U.N. supervisory mission. 


FINANCE MINISTRY TO LIMIT DEFENSE SPENDING GROWTH 


0WO10119 Tokyo KYODO in English 0110 GMT 1 Jul 82 


[Text] Tokyo, July 1, KYODO ——- The Finance Ministry will limit the growth rate of defense 
spending in fiscal 1983 to not more than the previous year's 7.5 percent, a senior 
ministry official indicated Wednesday night. 


The official, who declined to be identified, said less increases will have to be allowed 
for defense spending, overseas economic aid, energy and other "special" programs in 
fiscal 1983, beginning next April l. 
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LL 


The ministry is to exclude these programs from its budget-making policy calling for 5 
percent cuts in appropriations to help hold down a swelling budget deficit. But the 

7.5 percent limit will be no easy ceiling to keep because the defense agency wants to raise 
spending nearly 10 percent, most of it to cope with a pay raise and other unavoidable 

cost increases, government sources said. 


AEC OUTLINES 10-YEAR NUCLEAR DEVELOPMENT PROGRAM 


0W301217 Tokyo KYODO in English 1208 GMT 30 Jun 82 


[Text] Tokyo, June 30, KYODO -- Japan's Atomic Energy Commission (AEC) Wednesday decided 
on a 10-year nuclear power development program aimed at developing fast breeder reactors 
for practical use around 2010. 


The AEC, headed by Ichiro Nakagawa, cabinet minister and chief of the Science and Technology 
Agency, compiled the sixth long-term project after reviewing the present plan worked 

out in 1978. Officials said the new program was mapped out in view of inflated expectations 
for stabilized supply of nuclear power. 


The new long-term plan, budgeted at yen 5,400 billion (at 1982 prices), estimates nuclear 
power in fiscal 1990 at 46 million kilowatt-hours (KWH), rising to 90 million KWH in 
fiscal 2000. 


It recommends that the next-generation fast breeder reactor be brought into commercial 
operation by around 2010, and that 3,000 SWU (separative work unit) tons of enriched 
uranium be produced domestically annually by around the year 2000. 


The AEC also proposed full utilization of plutonium through the advanced thermal converter 
reactor and the light-water reactor by 1990. 


It looked forward to private industry's positive collaboration in building and running 
these plants, and suggested that the time has come for Japan to comsider exporting nuclear 
power technology and related equipment. 


With these prospects in mind, the AEC emphasized the need for the nation to promote a 
nuclear nonproliferation policy. 


BRIEFS 


SCHOLARLY EXCHANGE WITH PRC -- Beijing, 25 Jun (KYODO) -- Beijing University and Japan's 
Waseda University signed an agreement on 25 June for scholarly exchanges between the two 
institutions. The agreement, the first between a private Japanese university and a 
Chinese university, calls for the two schools to exchange instructors and provide each 
other with books and other academic materials. The agreement was signed on the campus of 
Beijing University. [Text] [Tokyo KYODO in English 1027 GMT 25 Jun 82 OW] 


AID TO BURMA -- Tokyo, June 30(KYODO) -- The government will grant up to yen 5,260 million 
(about dollar 20.6 million) in aid toward Burma's social and economic development programs, 
the Foreign Ministry said Wednesday. The grants include yen k.620 million to build a 
general hospital in Rangoon to provide better medical services, the ministry said. Another 
grant of yen 1,910 million will help to finance a central training centez for agricultural 
development. A further grant of yen 1,730 million is for improvement of television broad- 
casting facilities. Diplomatic notes on this aid program were exchanged in Rangoon 
Wednesday. [Text] [Tokyo KYODO in English 1113 GMT 30 Jun 82 OW] 
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SOVIET GUESTS BACK ANTI-U.S. LINE, REUNIFICATION 


SK301530 Pyongyang KCNA in English 1517 GMT 30 Jun 82 


[Text] Pyongyang, June 30 (KCNA) -- Soviet guests staying in Chongjin held a solidarity 
meeting on June 28 supporting our people's struggle for the independent and peaceful 
reunification of the country on the occasion of the month of anti-U.S. joint struggle. 


Declaring the meeting open, R.I. Ens said that the Central Committee of the Workers Party 
of Korea headed by its General Secretary Comrade Kim Il-sung put foiward constructive 
proposals for the peaceful reunification of the country. The Soviet people have con- 
sistently expressed firm solidarity with the Korean people in their just struggle for 
national reunification, he stated. 


The Soviet people, he stressed, support the demand of the Government of the Democratic 
People's Republic of Korea for the withdrawal of the U.S. troops from South Korea, the 
conversion of the armistice into a durable peace and the acceleration of the peaceful 
reunification of Korea. G.P. Tarasov, Soviet Consul in Chongjin, spoke next. 


Noting that the Soviet people wish the Korean people peace, happiness and prosperity, 
he said that the U.S. imperialists must immediately withdraw from South Korea, taking 
along all their death-carrying weapons including nuclear weapons, and refrain from 
heightening the tension in Korea. 


Saying that the proposal for national reunification put forward at the Sixth Congress 
of the Workers Party of Korea is a realistic one, he declared: The Soviet people 
express solidarity with the just desire of the Korean people to live in a reunified 
country. 


The meeting was addressed by other Soviet guests, a resolution was adopted at the 
meeting. the resolution notes that the Communist Party and Government of the Soviet 
Union and the entire Soviet people support the proposals of the Government of the 
Democratic People's Republic of Korea for national reunification. 


KWP CHONGJIN DELEGATION LEAVES FOR USSR 


SK301608 Pyongyang KCNA in English i601 GMT 30 Jun 82 


[Text] Pyongyang, June 30 (KCNA) — A delegation of the Chongjin Municipal Committee 
of the Workers Party of Korea headed by its Secretary Yi Yong-pok left Pyongyang on 
June 30 by plane for a visit to Khabarovsk Maritime Province of the Soviet Union at 
the invitation of the Khabarovsk Maritime Provincial Committee of the Communist Party 
of the Soviet Union. 


The delegation was seen off at the airport by Yi Hyong-chom, secretary of the WPK 
Pyongyang Municipal Committee, and officials of the Soviet Embassy in Pyongyang. 


EDITORIAL WELCOMES LOME REUNIFICATION MEETING 


SKO10115 Pyongyang Domestic Service in Korean 2239 GMT 30 Jun 82 


{[NODONG SINMUN 30 June editorial: "Powerful International Support for the Cause of 
the Korean People for the Fatherland's Reunification"] 


[Text] Amid the great concern of the Korean people and the world's people, a meeting 
of the governments of the African region will be held in Lome, capital of the Republic 
of Togo, on 1 and 2 July to support Korea's independent and peaceful reunification. 
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High-level government delegations from many countries on the African Continent, respecting 
world peace and security and showing great interest in the question of Korea's reunification, 
will participate in this meeting, the convocation of which the governments of many African 
countries had proposed. 


The meeting will discuss ways to accelerate Korea's independent and peaceful reunification, 
alleviate tension on the Korean Peninsula and achieve durable peace. It will extend 
support for the righteous cause of the Korean people for the fatherland’s reunification 
from the governments of African countries. Coinciding with the 10th anniversary of the 
issuance of the historic 4 July joint statement, the meeting will be ‘ield when the 

proposal for founding the Democratic Confederal Republic of Koryo set forth by the 

great leader Comrade Kim Il-song has won broad support at home and abroad and the desire 
and expectation of the Korean people and the world’s peace-loving people for peace and 

the peaceful reunification of Korea has increased with each passing day. 


The government-level meeting to be held in the African region to support Korea's independent 
and peaceful reunification powerfully demonstrates the international support for and 
solidarity with the righteous cause of the Korean people and is of great significance in 
strengthening and developing the international solidarity movement to support Korea's 
reunification. Also, the meeting will greatly encourage the Korean people and the world's 
progressive people who are striving to prevent the increasing danger of war and perpetual 
division caused by the U.S. imperialists’ maneuvers for aggression in Korea and to achieve 
the country’s independent and peaceful reunification. The meeting will encourage the 
South Korean people struggling to force the U.S. imperialists aggressive troops to 
withdraw and achieve the country's independent reunification. This will deal severe 

blows at the U.S. imperialists and the South Korean puppets frantically running amok to 
fabricate two Koreas and make preparations for a new war. 


Through the meeting, the friendship and unity between the Korean people and the African 
people will be consolidated and develop further. Mufual cooperation and ties among 

the governments and peoples of African countries wi]l be strengthened further in 
accomplishing the common cause of opposing imperialism, colonialism and racism and for 
achieving the complete liberation of the African Continent. 


Our people extend congratulatory greetings to the meeting of the governments of the 

African region to be held in Lome to support Korea's independent and peaceful reunification 
and express deep thanks to the governments and people of African countries for sending 
their representatives to the meeting. 


The fatherland's reunification is the supreme task of our people and the urgent demand 

of the contemporary era. Occupying South Korea for 37 years, the U.S. imperialists 

have forced our people to suffer the pain caused by the division of the national territory 
and the people. A tragic situation has developed, preventing families and relatives 
separated in the North and South from enjoying reunion and from exchanging letters on 
whether they are alive or dead. Under the U.S. imperialists’ barbarous, fascist 

colonial rule, the South Korean people are suffering immeasurable misfortunes and 
disasters. 


Because of the U.S. imperialists’ maneuvers to provoke a war, tension has heightened 
further in Korea and the danger of a new war has increased with each passing day. 

After deploying hundreds of nuclear weapons in South Korea, the U.S. imperialists are 
trying to ship to South Korea neutron weapons and medium-range nuclear missiles. They 
are recklessly staging nuclear war exercises. To continuously maintain South Korea as 

a colony and as a military base, the U.S. imperialists are trying to fabricate two 

Koreas and perpetuate the division of Korea. The U.S. imperialists’ occupation of South 
Korea and their unjust interference are the source of all misfortunes and hardships 
suffered by the South Korean people, a basic obstacle to the reunification of our country 
and a major factor threatening peace in Korea and Asia. 
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Ending the U.S. imperialists’ interference and achieving Korea's reunification is a vital 
requirement related to the life and death cf our people and a common desire of the 
world's peace- loving people, including the African people, who demand that peace be 
preserved in Korea and Asia. The great leader Comrade Kim Il-song has taught: The most 
important thing is independently achieving the fatherland’s reunification is to force 
U.S. forces to withdraw from South Korea and end the U.S. imperialists’ interference in 
the internal affairs of Korea. 


The U.S. imperialists have no reason or ground whatsoever for roosting in South Korea. 
If the U.S. imperialists withdraw from South Korea, all the Korean people of the North 
and South will peacefully resolve the question of the country's reunification by 
themselves based on the principle of democracy to meet their desire and interests. The 
U.S. imperialists should withdraw from South Korea without delay, taking along their 
forces and nuclear weapons and take their hands of interference off Korea. 


The practical and rational way to independently and peacefully achieve Korea's reunification 
through the independent effort of out people without anyone's interference is to reunify 
the country by founding the DCRK. The proposal for founding the DCRK clarified by the 
great leader Comrade Kim Il-song is aimed at achieving Korea's reunification by establishing 
an independent, peace-loving and nonaligned confederal state, based on the principle of 
having the North and South recognize and tolerate the ideology and system possessed by 
their counterpart and using the method of establishing a united people's government 

equally participated in by both sides. 


The proposal for founding the DCRK and the 10-point administrative policy to be adopted 
by it is a most practical one correctly reflecting the concrete situation in Korea and 
the trend of the present era for independence and helping expedite Korea's reunification. 
This proposal is a fair and just ome which could be accepted by everyone. This proposal 
meets the interests of the Korean people, of the people of the countries surrounding 
Korea and of the world’s people. 


When our new proposal for reunification won broad support from all the Korean people and 
the world’s peace-loving people, the U.S. imperialists reacted to this by stepping up 

their maneuvers to fabricate two Koreas. The unification proposal advanced by the 

South Korean fascist elements has been formulated in accordance with the scenario of the 
U.S. imperialists, representing a brazen, fraudulent trick designed to mislead international 
public opinion and perpetuate the division of Korea. 


For the governments and peoples of world countries, paying close attention to the Korean 
question, to vigorously carry out the international solidarity movement to achieve Korea's 
independent and peaceful reunification is of great significance. The struggle of the 
Korean people to force the U.S. imperialists to withdraw from South Korea and independently 
reunify the fatherland is closely linked to the struggle of the world’s people to oppose 
all forms of domination and subservience, protect peace and achieve independence all 

over the world. Respecting justice and peace and regarding the cause of the Koran people 
for reunification as their common cause, the world's people have raised their voices to 
demand the withdrawal of U.S. forces from South Korea and carried out various activities 
to support Korea's independent and peaceful reunification. Responding to a recent 
international signature campaign to support the proposal for founding the DCRK and the 
10-point adainistrative policy of this united state, many world countries, including 
African countries, have taken positive measures. This signature campaign, which was 
conducted on all continents and in all regions of the world on an unprecedented scale 

for 1 year or so by the end of last March, was supported by over 1.6 billion people, 
including many state heads, party and government leader and social figures from more 

than 100 countries and 24 international organs. This shows that the world's people 

are greatly interested in the question of Korea's reunification and that this has become 
an uncontrollable, powerful trend of the contemporary era. Such support and encouragement 
of the world's people has provided an international atmosphere for ending foreign 

forces’ interference and achieving Korea's independent reunification. 


Iv. 1 Jul 82 D4 NORTH KOREA 


We firmly believe that the meeting of the governments of the African region supporting 
Korea’s independent and peaceful reunification greatly encouraging the struggle of the 
Korean people will attain good results amid the unanimous desire and expectation of our 
people, the African people and the world’s peace-loving people for Korea's reunifica- 
tion. The Korean people firmly believe that, just as they did in the past, the govern- 
ments and peoples of African countries will, in the future, too, positively support the 
cause of our people for the fatherland’s reunification. Positively supported and 
encouraged by the world’s people, our people will surely accomplish the historic cause 
for the fatherland's reunification. 


REPORTAGE ON VISIT OF MALTESE PM MINTOFF 


Delegation Arrives 
SK302222 Pyongyang KCNA in English 2211 GMT 30 Jun 82 


[Text] Pyongyang, July 1 (KCNA) — A government delegation of the Republic of Malta 
headed by His Excellency Dominic Mintoff, prime minister of Malta, arrived in Pyongyang 
on June 30 by special plane for a visit to our country at the invitation of the Govern- 
ment of the Democratic People’s Republic of Korea. 


The airport was pervaded with a festive atmosphere to greet the goodwill envoy of the 
Maltese people. 


Set up in the centre of the airport were portraits of the great leader Comrade Kim 
Il-song and His Excellency Dominic Mintoff, prime minister of the Republic of Malta. 

A crowd of thousands of people came out to the airport with flags of the two countries, 
bunches of flowers and balloons in their hands. 


The plane carrying the goodwill envoy of the Maltese people touched down at Pyongyang 
airport at 1:30 p.m. while the band struck up the welcome music and the crowds burst 
into cheers. Arriving with His Excellency Prime Minister Dominic Mintoff were members 
of the government delegation of the Republic of Malta, Vincent Moran, minister of 
health, Alex Soeberras Trigona, minister of foreign affairs, C. Borg Marks, charge 
d'affaires ad interim of the Maltese Embassy in Pyongyang, and others. 


Children's Union members presented bouquets of flowers to His Excellency Prime Minister 
Dominic Mintoff and his entourage. 


The guests were met by Premier Yi Chong-ok, Vice-Premier and Foreign Minister Ho Tam, 
Vice-Premier Kong Chin-tae, chaarmen and ministers of the Administration Council, and 
other cadres and DPRK Ambassador Extraordinary and Plenipotentiary to Malta, Kim Chi-sop. 
Diplomatic envoys of various countries in Pyongyang were present at the airport. 


Over 100,000 people in the city warmly welcomed the goodwill envoy of the Maltese people 
along the streets, waving flags of the two countries and bunches of flowers and Kim 
Man-kum, chairman of the Pyongyang Municipal People's Committee, presented a silver 
knife to Prime Minister Dominic Mintoff. 


Meets Kim I1l-song 
SK302228 Pyongyang KCNA in English 2217 GMT 30 Jun 82 
[Text] Pyongyang, July 1 (KCNA) -—- The great leader Comrade Kim Il-song, president of 


the Democratic People’s Republic of Korea, om June 30 received His Excellency Dominic 
Mintoff, prime minister of the Republic of Malta, on a visit to our country. 
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Present on the occasion were Vincent Moran, minister of health, and Alex Sceberras Trigona, 
minister of foreign affairs, sf Malta; C. Borg Marks, charge d'affaires ad interim of the 
Maltese Embassy in Pyongyang; and others. 


On hand were Premier Yi Chong-ok, Vice-Premier and Foreign Minister Ho Tam, Vice-Premier 
Kong Chin-tae, DPRK Ambassador Extraordinary and Plenipotentiary to Malta Kim Chi-sop. 


The great leader Comrade Kim Il-song had a conversation with His Excellency Dominic Mintoff 
in a cordial and friendly atmosphere. 


Mintoff Presents Gift 
SK302232 Pyongyang KCNA in English 2220 GMT 30 Jun 82 


[Text] Pyongyang, July 1 (KCNA) — His Excellency Dominic Mintoff, prime minister of the 
Republic of Malta, presented a gift to the great leader Comrade Kim Il-song, president of 
the Democratic People’s Republic of Korea, on June 30. 


Present on the occasion together with Prime Minister Dominic Mintoff were Minister of Health 
of the Republic of Maita Vincent Moran, Minister of Foreign Affairs Alex Sceberras Trigona, 
Charge d'affaires Ad Interim of the Maltese Embassy in Pyongyang C. Borg Marks, and others. 


Also present were Premier Yi Chong-ok, Vice-Premier and Foreign Minister Ho Tam, Vice—Premier 
Kong Chin-tae and DPRK Ambassador Extraordinary and Plenipotentiary to Malta Kim Chi-sop. 


Prime Minister Dominic Mintoff explained the content of the gift to the great leader 
Comrade Kim Il-song. The great leader Comrade Ki. Il-song saw the gift on display and 
expressed thanks for it. 


Kim Il-song Gives Banquet 
SK302215 Pyongyang KCNA in English 2207 GMT 30 Jun 82 


[Text] Pyongyang, July 1 (KCNA) -—— The great leader Comrade Kim Il-song, president of the 
Democratic People’s Republic of Korea, arranged a banquet on the evening of June 30 in 
honour of the government delegation of the Republic of Malta visiting our country headed 
by His Excellency Prime Minister Dominic Mintoff. 


When the great leader Comrade Kim Il-song, in company with His Excellency Prime Minister 
Dominic Mintoff, appeared in the banquet hall, the entire attendants warmly welcomed them 
with enthusiastic applause. 


The great leader Comrade Kim Il-song spoke at the banquet. Then His Excellency Prime 
Minister Dominic Mintoff made a speech. 


Invited to the banquet with His Excellency Prime Minister Dominic Mintoff were the members 
of the delegation Minister of Health Vincent Moran, Foreign Minister Alex Sceberras Trigona, 
Charge d'’affaires ad Interim of the Maltese Embassy in Pyongyang C. Borg Marks, and others. 
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Premier Yi Chong-ok, Vice-Premier and Foreign Minister Ho Tam, Vice-Premier Kong 
Chin-tae and personages concerned and Ambassador Extraordinary and Plenipotentiary of our 
country to Malta Kim Chi-sop were present. 


The banquet proceeded in a cordial atmosphere overflowing with friendly sentiments. 
Kim Il-song Banquet Speech 
SK302312 Pyongyang KCNA in English 2247 GMT 30 Jun 82 


[Text] Pyongyang, July 1 (KCNA) —- The great leader Comrade Kim Il-song, zenera’ 
secretary of the Central Committee of the Workers Party of Korea and presidert of tx: 
Democratic People's Republic of Korea, arranged a grand banquet last evening in honm ~ >2f 
the government delegation of the Republic of Malta headed by Prime Minister Dominic 
Mintoff on a visit to our country. Follows the full text of the speech of the great 
leader Comrade Kim Il-song at the banquet: 


Your Excellency esteemed Mr. Prime Minister Dew‘nic Mintoff, esteemed guests from Malta, 
comrades and friends: 


It is a long time since I met you last an | am ;reatly pleased to see you here now again, 
Your Excellency esteemed Mr. Prime Ministe "ic Mintoff, a close friend and comrade- 
in-arms of mine. 


Last April, you were umable to visit our country against your hope because of ill 
health, and you sent her excellency president of your country as an envoy to congratulate 
us. Today you have come all the way to see us as you promoised us at that time. 


I am deeply moved at the fact that you have come to visit us again, prompted by your 
respect for our friendship, and I feel all the more keenly true friendship you cherish 
towards us. 


From the bottom of my heart I warmly welcome Your Excellency Prime Minister, a close 
comrade-in-arms of mine, and your company on this occasion overflowing with friendly 
feelings. 


Your Excellency Prime Minister, your current visit to our country greatly tnspires our 
people in their struggle to build socialism and reunify the country and will mark an 
epochal event in promoting our personal friendship and developing the friendly 

relations between Korea and Malta onto a new higher stage. We consider that your 

current visit to our country is of gveat significance in strengthening unity and cooperation 
under the present situation. 


The present world s‘tuation is more complicated and tense than ever before. Today in the 
area on the Mediterranean Sea where Malta is located, the flames of a new war are raging 
because of the reckless aggressive acts of the Israeli Zionists under the active aegis 

of the U.S. imperialists. The Israeli aggressors have occupied a vast area in Lebanon 
and, under the signboard of "ceasefire", are massacring Lebanese and Palestinian 

people and continuing their provocative attack against the Syrian Army which is performing 
its lawful mission to maintain peace in Lebanon. 
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This extremely aggravates the tense Near and Middle East situation and seriously 
jeopardizes peace and security of the world as a whole. 


All this fact shows once again that U.S. imperialism is the very root cause of aggression 
and war and the international gendarme. It also clearly shows that, indeed, the Israeli 
Zionists are heinous aggressors and disturbers of peace who are resorting to every reans 
and method in order to fulfil their ambition for territorial expansion. 


Today the danger of a new war hovers over Korea and the rest of Asia, Europe, Africa and 
Latin Amer? .«. The prevailing situation demands that all peace-loving peopJes of the world 
unite their efforts and take a more powerful joint action to frustrate the fiendish 
invasion on Lebanon and massacre by U.S. imperialism and the Israeli aggressors. 


The peoples of socialist countries, non-aligned and all newly-emerging nations should 
before anyone else make every »ossible effort to defend the just cause of the peoples 

of Lebanon, Palestine and Sy’ . and the rest of Arab peoples. Therefore, the Government 
of the Democratic People's Repuvblic of Korea has solemnly declared that it will give 

all aid and support including the dispatch of volunteers to the Palestinian people and 
other fighting Arab peoples, if they request. We consider that this is an internationalist 
duty of comrades-in-arms who are fighting shoulder to shoulder on the front of anti- 
imperialism and independnece. 


We strongly hold that the Israeli aggressors must immediately stop their criminal invasion 
against Lebanon and unconditionally withdraw from the area under their occupation without 
delay, and that the legitimate national rights of the Palestine people including their 
right to establish an independent state be restored at the earliest date. 


Today, in many countries of the world including Asia and Europe, anti-war, anti-nuclear peace 
movements are vigorously developing on a massive scale. 


The Maltese Government and people under the leadersiip of Your Excellency Esteemed Prime 
Minister have completely abolished the imperialist military bases which had existed in the 
Maltese territory for nearly 200 years and are steadfastly following the policy of 
independence, neutrality and non-alignment. 


We express our firm solidarity with you in your maintenance of independence in accord with 
the trend of the present times, in your proclaimed neutrality and in your great efforts 

to build a prosperous new society, and wish the Maltese people a greater success in their 
future struggle for their just cause. 


Proceeding from its principled foreign policy, the Maltese Government has invariably 
supported and encouraged our people's just struggle to ease the tension in Korea and 
achieve the independent and peaceful reunification of the country. I would like to take 
this opportunity to express my deep thanks to Your Excellency Esteemed Prime Minister, 
the Government and people of Malta for their sincere support and encouragement to our 
people in their cause of national reunification. 
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It is now an irrestible trend of the times that the world people desire independen-e and 
follow the road of peace and democracy, national independence and socialism. We are 
convinced that, if all countries and all nations of the world oppose all forms of foreign 
domination and subjugation, maintain independence and unfold a vigorous struggle in firm 
unity to frustrate the imperialists manoeuvres of aggression and war, they will be able 
to bring independence to the whole world and preserve peace and security, the common 
aspiration of mankind. 


I think we will have time to sit together during your durrent visit to discuss fully the 
question of friendship and cooperation between our two countries and also joint measures 
to cope with today's tense situation. 


Your Excellency esteemed Mr. Prime Minister, On this tappy occasion when I met you again, 
the distinguished leader of the Maltese people and a close friend of ours, I would like 
to propose a toast: 


To the brotherly friendship and solidarity between the Korean and Maltese peoples, to 

the prosperity and development of the Republic of Malta, to the long life and good health 
of Your Excellency esteemed Mr. Prime Minister Dominic Mintoff, to the health of the 
guests from Malta, and to the health of all comrades and friends present here. 


Mintoff Speech 
SK302247 Pyongyang KCNA in English 2223 GMT 30 Jun 82 


[Text] Pyongyang, July 1 (KCNA) -- Maltese Prime Minister Dominic Mintoff made a speech 

at a banquet arranged on the evening of June 30 by the great leader Comrade Kim Il-song, 

general secretary of the Central Committee of the Workers Party of Korea and president of 
the Democratic People's Republic of Korea, in honour of the government delegation of the 

Republic of Malta on a visit to our country. He said: 


From the tiny Republic of Malta, so far away geographically, we bring the very sincere 
greetings of our government and people to the Government and people of the Democratic 
People’s Republic of Korea. 


During our brief stay here my delegation and I have been once again greatly impressed 
by the achievements of a people modelling itself on the revolutionary chuche idea of 
self-reliance under the enlightened guidance of an esteemed leader. Any visitor to this 
country can see all around him tangible evidence of what a people can achieve by 
inspired leadership, socialist determination and patriotic fervour. 


Since our last visit in January, 1975 our small island republic has shed forever its 
role as military base with a fortress economy serving a foreign colonial master. With 
widespread support, particularly from the Democratic People's Republic of Korea, we have 
rid Malta of foreign domination. The people of Malta do now vow that they will never 
allow foreign bases on thesacred soil of their motherland. By exploiting its strategic 
position in the Mediterranean, Malta is striving to become a centre for peace bridging 
Europe in the north and the Arab countries in the south. 


The Democratic People's Republic of Korea also has made great strides in its long and 
steady march towards the sacred goal of reunification of all the Korean peoples. 


ee 
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The principles for this reunification set out by the great and beloved leader President 
Comrade Kim Il-song have rightly earned the support of Malta and of many other progressive 
states in the Third World. We believe the day for reunification is now much nearer and 
the workers of Malta and their socialist government will stand by you with all the moral 
strength that they can master until this final battle is won. 


Referring to the naked and brutal aggression by Israel of helpless Lebanon in an attempt 
to destroy the Palestinians whose only crime is to seek for and establish a country of 
their own, he went on to say: Malta has been the first non-Arab country to condemn Israel 
and to call for international support which would compel the aggressor unconditionally 

to withdraw her forces. We note with satisfaction that for the first time the majority 
of the states inside the European community have unequivocally joined the Third World in 
the condemnation of Israel and are now slowly becoming convinced that there can be no 
security in the Mediterranean and therefore in Europe without a just and honourable solution 
of the Palestinian problem. The moment of truth is close at hand: .et us hope that 
where all pleas for justice have fallen on deaf ears in the past, urgent considerations 

of self-preservation, when danger of a general conflagration is so close, will make 
commonsense prevail. 


These happenings -- the latest of many warlike upheavals in our turbulent Mediterranean 
region — have not made it easier for our small and young nation to meet the challenges 
presented by its infant economy. Inspite of all our efforts Malta's economy is 

suffering from the effects of the world recession which has also affected even more 
severely the more developed and the more technologically advanced countries of Europe. 

Thus we are now caught in a vicious circle. We have to increase our exports in order 

to increase our industrial production and become competitive, but we are facing a shrinking 
European market where imports are decreasing and this decrease is making our products 
costlier and therefore less competitive. 


All this should make it clear to all our Korean friends how urgent it is for us to translate 
Maltese-Korean political solidarity into a concrete mutually advantageous economic 
cooperation. Without this, my second visit to your country would have been in vain. This 
is the economic and political climate in which Malta finds itself now in the year in 
which Your Excellency celebrated the 70th birthday and was elected president for life 

of the Democratic People's Republic of Korea. I had wished to be here on that memorable 
day but my health and other impediments had made this impossible. Now may I repeat in 
person our felicitations and our joy and that of the Maltese people. May I also thank 
you for the welcome and warm hospitality which Your Excellency extended on that memorable 
occasion to my friend and former colleague Agatha Barbara, the president of the Republic 
of Malta. 


Our visit to this magnificent country and our second meeting with the respected and 
beloved leader of the Korean people, President Comrade Kim Il-song and the brave and 
heroic people of the Democratic People's Republic of Korea, should now serve to launch 
a beginning of much needed commercial and economic ventures between our two countries. 


Your Excellency can rest assured of Malta's solidarity with your brave and heroic 
people, with the continuing effort of Your Excellency to achieve the three principles 
namely, independence, peaceful reunification and great national unity with the 
establishment of the Democratic Confederal Republic of Koryo. 
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Lastly he proposed a toast: To the close friendship and solidarity between the Maltese 
and Korean people; to the happiness and prosperity of the people of the Democratic 
People’s Republic of Korea; to the health of His Excellency Comrade President Kim 
Il-song, the great and beloved leader of the Korean people; to the health of His 
Excellency Comrade Premier Yi Chong-ok. 


BRIEFS 


SOCIALIST CALISTHENIC TEAMS -—- Pyongyang, June 25 -- The Czechoslovak, Polish, Soviet, 
Bulgarian and Hungarian teams arrived here to participate in the Third International 
Calisthenic Tournament to be held in our country. [Text] [Pyongyang KCNA in English 
2252 GMT 24 Jun 82 SK] 


THAI ART TROUPE ARRIVES -- Pyongyang, June 25 -- The National Art Troupe of the Kingdom 
of Thailand headed by Taveesak Senanarong [as received], deputy general director of the 
Department of Fine Arts, arrived in Pyongyang on June 24 by air. It was met at the air- 
port by Vice-Minister of Culture and Arts Chang Chol, Vice-Chairman of the Committee for 
Cultural Relations with Foreign Countries O Mun-han and artists in the city. [Text] 
[Pyongyang KCNA in English 2257 GMT 24 Jun 82 SK] 


CHONGNYON DELEGATIONS -- Pyongyang, June 25 -- The delegation of educational association 
functionaries of the General Association of Korean Residents in Japan (Chongnyon) headed 
by Nam Kyu-chin, vice-chairman of the Central Educational Association of Koreans in Japan, 
the delegation of Chongnyon branch functionaries headed by Hwang Chong-chin, instructor of 
the Organisational Department of the Central Standing Committee of Chongnyon and the 

38th short-term home-visiting group of Koreans in Japan headed by Yi Yong-won, permanent 
director of the Board of Directors of Choson Unive::sity, which had visited the socialist 
homeland left Wonsan on June 24 by the ship "Samjiyon," The delegations left Pyongyang 

on June 23 by train. [Text] [Pyongyang KC’A in English 2254 GMT 24 Jun 82 SK] 
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ARREST OF THREE N. KOREAN SPIES ANNOUNCED 


SKO010255 Seoul YONHAP in English 0241 GMT 1 Jul 82 


[Text] Seoul, July 1 (YONHAP) -- The Agency for National Security Planning (NSP) has 
arrested three North Korean spies, including former residents in Europe, it was announced 
Thursday. 


The NSP identified the three as Kim Chin-mo, 43, a former miner in West Germany, Kim 
Tong-hyon, 25, an ex-resident of Sweden, and Kim Yang-su, 46, who has collaborated with 
North Korean agents in Japan. 


According to the announcement, Kim Chin-mo was recruited by a North Korean agent while a 
miner in West Germany in 1977, and subsequently underwent espionage training in North 
Korea. Kim reentered West Germany with an operational fund of 10,000 U.S. dollars 
provided by the North Korean authorities. Kim entered South Korea last March 20 under 
the guise of a North Korean doctor who had been in exile in West Germany. 


Kim Tong-hyon, the announcement said, left Korea for Europe on Sept. 4, 1981 with a 
student passport. Kim visited the North Korean Embassy in Stockholm last April 27, and 
solicited for residence in North Korea, it said. He was instructed by the North Korean 
Embassy to cause a disruption in the relations between the South Korean Embassy and the 
Swedish Government before coming to North Korea. He tried to carry out his instructions 
by making a false allegation before the Swedish authorities last May 3 that the South 
Korean Embassy put him in custody at a Stockholm hotel for three days. When this 

attempt failed and the Swedish police asked him to return to South Korea, Kim reentered 
the country posing as a North Korean agent defecting to the South. According to the 
announcement, however, his real purpose was to spy for North Korea. 


Kim Yang-su was recruited by a North Korean agent in Japan in December 1965, and has 
since provided classified information about military installations in South Korea to 
North Korean agents in Japan, it said. In October 1981, Kim revisited Japan on a 
commercial passport and provided his North Korean contracts with South Korean industrial 
information. 


The NSP, in making the announcement, warned South Korean nationals traveling abroad to 
guard against overseas North Korean agents seeking to win over prospective spies, adding 
that North Korea is stepping up its anti-Seoul activities. 


FURTHER MATERIALS ON NEW ECONOMIC MEASURES 


Small Firms Aided 
SKO10043 Seoul THE KOREA TIMES in English 1 Jul 82 p l 


[Text] Drastic financing support will be extended to small firms which are promising 
but in financial trouble. Regulations on short-term trade credits will be lifted to 
help prevent foreign exchange reserves from being depleted. These are some of the 
detailed programs for the pump-priming package which was announced June 28, the Finance 
Ministry said yesterday. 


According to the ministry, all banking institutions will handpick small- and medium 
sized firms which stand on sound footings but without sufficient funds available. 

The promising firms of small scale will be able to meet their requirements for loans, 
and competent but ill-financed firms will obtain loans without security. 


The selected companies wanting quick loans in emergencies will get the required money 
first and then provide security under an ex post facto system. 
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Under the lending first, security second system, the maximum amount of loans will be 190 
million won to a firm. 


The loans to small companies will carry an annual interest rate of 10 percent and are scheduled 
to be released starting July 5. To cope with a possible drainage of foreign reserves arising 
from low interest rates on domestic loans, the government has decided to allow short-term 
credit imports of all items. 


With bank interest rates readjusted on June 28, the domestic lending rate went down to 10 
percent compared with the U.S. prime rate of 16 percent. In the past D/A and usance imports 
were permitted of items carrying tariff rates of 40 percent of under. Local enterprises 
were also authorized to get both cash and -ommodity loans from overseas on their own credit, 
and without requirements of bank guarantees. 


The government will also strictly control earlier payment of the existing foreign loans than 
scheduled to prevent foreign currency for going overseas. 


The ministry also disclosed that a special investigation team would be established to inten- 
sely check the movement of financial markets daily. 


The team will be composed of working-level officials from the Finance Ministry, the Economic 
Planning Board, the Office of National Tax Administration and Chongwadae. The director 
general of the Finance Ministry's Finance Bureau will head the committee. 


The team will keep close tabs on money flow in banking and finance circles and the curb loan 
market, speculation in real estate and other areas. 


If it finds abnormal financing activities, the team take immediate action to correct the 
abnormality. 


Ministers Reveal Policy 
SKO10241 Seoul YONHAP in English 0207 GMT 1 Jul 82 


[Text] Seoul, July j (YONHAP) — The South Korean Government will not extend relief funds 
or loans to insolvent enterprises because the new economic policies announced June 28 will 
provide enough assistance to financially troubled companies, Deputy Premier-Economic 
Planning Minister, Kim Chun-song disclosed in a TV interview Wednesday evening. 


The nation’s top economic policymaker also expressed the government's firm determination 
to fight speculative investments in real estate. "If the June 28 measures rekindle 
speculation, we will promptly raise tax rates and take other countermeasures," Kim 
emphasized. 


The comprehensive anti-recession package, highlighted by the reduction of bank interest 
rates and corporate taxes, is feared to cause a massive transfer of funds from banks to 
real estate. Asked about the possible drop in tax revenues caused by the package, Kim 
made it clear that the government will not borrow money from the state-run Bank of Korea 
even if it suffers a large deficit. "The government will not implement inflationary 
measures to make up for any possible tax deficits," Kim said, adding that the tax 
deficit would not be as big as anticipated because the latest measures will help 
enterprises expand their business activities, resulting in increased tax revenues. 
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Kim said that because the measures aim at helping enterprises rather than increasing the 
personal gains of businessmen, enterprises which do not help themselves will enjoy little 
benefits from the new policies. 


Meanwhile, new Finance Minister Kang Kyong-sik, in another Wednesday TV interview with the 
Koree Broadcasting System, said that the government will allow the establishment of more 
short-term financing firms, mutual savings and finance companies as part of its efforts to 
attract as much curb money into secondary banking institutions as possible. Concerning the 
government plan to turn the country's commercial banks over the private management, Kang said 
that Korea can hardly expect further economic development without autonomous lending opera- 
tions of banks. 


Planning Minister Interviewed 
SKO10025 Seoul HANGUK ILBO in Korean 29 Jun 82 p 3 


{Interview with Deputy Prime Minister Kim Chun-song, concurrently economic planning minister, 
by economic editor Pak In-sun — date and place not given] 


[Excerpts] The 28 June measure is considered emergency treatment aimed at escaping from 
the economic recession which has lasted for 3 years. It also is accepted as an epoch-making 
turnaround because it is a sudden move toward growth in the economic policy of a government 
which has so far laid stress only on stability. Through an exclusive interview with Deputy 
Prime Minister Kim Chun-song -— the midwife of the 28 June measure -- by economic editor Pak 
In-sun, we will hear about the background of the measure and supplementary measures. 


[Pak In-sun] The latest measure is ce\isidered a sudden turnaround in economic policy. We 
may call it a sudden turnaround from ‘ue basic policy toward stability to policy toward 
expanded growth. Although there are many things on which we can place our hopes in 

this measure, it is feared that because the measure might cause harmful effects such as 
people's apprehensions over commodity prices, the favorable effects which the government 
has expected might be offset by the ill effects. 


[Kin Chun-song] The basic policy toward stability remains unchanged. In the process of 
curbing runaway inflation and prices, the ill effects, which gave rise to domestic business 
recession, have been caused. The government has not been in a position to strive toward 

a single goal, so the government took the best economic measure within the limits of 
stabilization. The 14 January and 18 May measures were part of the work of laying the 
foundation for the latest measure. 


These days, the government has come to have confidence in prices and the balance of 
international payments position has been improved remarkably. Our economy has come to 
take shape as an advanced type operated by the capitalistic market function; the U.S. 
economy is in a recovery trend; and, in recent days, our economy has taken an upward 
turn while the arrival of letters of credits has increased. Therefore, we have felt the 
necessity of giving a strong stimulus to this uptrend. Although people have said that 
due to the overall unfavorable business trend, imports have decreased. Impcirts, on the 
whole, have decreased because of a decrease in food imports as well as of saving energy. 
Imports on raw materials, on the other hand, have increased. 


Speaking of the interest rates, because prices have been stabilized and the level of prices 
in our country is higher than our competitors -- such as Hong Kong and Taiwan -—- there has 
been room for lowering the rates. This is a kind of synergism in which the interest rates 
decrease when prices decrease and vice vers }. 


The total money supply itself cannot be a goal. Our country is the only one which carries 
out an economic cveration after deciding on an ifi"*:ase in the rate of the total money 


supply. 
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In addition, our goal for the total money supply is small in comparison with the gross 
national product [GNP]. The increase in the rate of the total money supply to the GNP of 
our country is merely 20 to 25 percent while that of the United States and Japan stands at 
60 to 80 percent. Thus, the government has decided to operate the total money supply in 
consideration of prices, interest rate and fund holdings and to maintain an appropriate 
level of total money supply on the basis of the GNP. It seems that such a turnaround has 
confused people and enterprises, which have been seized with apprehension over inflation. 


[Pak In-sun] It is expected that if the demand for funds rapidly increases because of the 
drastic lowering of the interest rate, we might see inflation caused and it would be 
difficult to achieve price stabilization of a single digit. Many have the view that 

the recent price stabilization is attributable to a nosedive in the prices of international 
raw materials and to an inactive purchasing power. 


[Kim Chun-song] Our policy is that the government will increase the money supply within 
the limits of avoiding inflation and stimulate investments and production activities in 
keeping with such a business trend. The government is not going to release such funds 
to stimulate consumption and give rise to a contrived demand. A long period would be 
needed in expanding production and increasing employment. However, the government is 
immediately going to keep under strong control any speculative activities. 


{Pak In-sun] I think that a low interest rate is not always a good one. The introducation 
of foreign capital arranged in accordance with a difference between the interest rates of 
the debtor nation and the creditor nation or the conversion of loan funds into domestic 
funds would grow. Wow!d you say something about any government measure to defend or 
improve the balance «! international payments position? 


[Kim Chun-song] Even before this measure was taken, the domestic interest rate had been 
well under the international interest rate. Inthis connection, the government has carefully 
reviewed how the funds had been transferred. In case of a long-term loan, we had no problem 
because many loans were linked to introduction of equipment. Thus we had no choice but to 
depend on foreign financing and the lenders were banks and public institutions. What is 

a problem is a short-term loan. The government is planning to devise various measures to 
take follow-up steps. In the past, the amount of transferred funds obtained in accordance 
with the difference between the interest rates of our country and foreign countries totalled 
only several hundred millions of dollars. We do not have to worry about this. 


{Pak In-sun] Because the bank interest rate is lower than the market rate, would .t not 
be difficult to obtain a bank loan and possible that the money-lending might be arranged 
through graft? 


{Kim Chun-song] I do not rule out such a possibility. As the interest rate is cut, the 
demand for funds will increase; if institutional financing is not sufficient, the interest 
rate of curb loans will increase. The curb loan is a necessary evil. We should bring 
the curb loan into the open so that those in curb loan markets will pay taxes and do 
business legally. 


[Pak In-sun] The weakest point of our economy is that the enterprises’ financial structure 
is weak. This is an aftermath of the government-led economic operation. The latest 
measure is accepted as one to break away from the economic recession through invigorating 
domestic business. However, it can be said that the government-controlled financing is, 

on the contrary, being strengthened. Therefore, it seems that the economic system is 

going back again to the government-led economic system. 
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{Kim Chun-song] No, you are wrong. As long as I remain in the government I am going to 

do my best to return the economic operation system to one led by the private sector. Among 
the steps in the latest measure, the adjustment of tax rates and control of the money 
supply are the government's inherent function in controlling business. The government 

is planning to put all interest rates under the function of the market structure except 

for the rediscount rate of the Bank of Korea next year. 


[Pak In-sun] Though some banks have been placed in private hands so far, many people have 
divergent opinions about whether those banks had really been placed in private hands. 


[Kim Chun-song] When two banks are put into private hands this year and another one next 
year, the banks will be totally free of government control. In the future, the government 
will never release relief funds for enterprises, even conglomerates, and will leave the 
financing to be controlled by the market f-mction. 


[Pak In-sun] There is the possibility of speculation of converting money into goods such 
as real estate, securities and valuables because of the low public interest rate and 
apprehension over the curb loan market. 


{Kim Chun-song] I do not expect that such hectic speculation as in 1978 would occur 
again. However, if such a thing should happen again, the government would curb it by 
immediately increasing the flexible tax rates of the transfer income tax. 


[Pak In-sun}] You have said that the government would stimulate the economy by boosting 
domestic business producing goods for home consumption. However, what is problematic is 
the purchasing power of the domestic market. The increase of wages has been substantially 
curbed at a single digit. This is much the same as limiting the purchasing power, thus 
inevitably curbing total consumption. In this regard, can we expect that business would 
be boosted through promotion of purchasing power? 


[Kim Chun-song] When the enterprises are in a better condition by the government lessening 
the burdens of the enterprises and alleviating their tax burdens by lowering the interest 
rate, the standards of workers' income will eventually be enhanced. We should not look 
forward to a sudden stimulation of the economy, but I can confidently say that after a 
sufficient lapse of time the latest measure will take effect and thus the economy will be 
stimulated. 


CHOSON ILBO Editorial 
SKO10127 Seoul CHOSON ILBO in Korean 29 Jun 82 p 2 
[Editorial: "Drastic Economic Measures -- Shocking Treatment, What Is the Problem"] 


[Text] We understand that the government had to take drastic measures to overcome a 
protracted economic recession, but whether they are the best approach is open to question. 
If the government was forced to come up with such shocking and drastic treatment to revive 
the moribund economic situation, it would have been wiser for the government to approach 
this problem with various other effective measures. 


The so-called "policy package to reinvigorate the national economy by means of promoting 
investment" announced by the government on 28 June was truly shocking, even to firms -- 
recipients of these drastic benefits. The economic policy slashed an additional 4 percent 
off \terest rates, which are far below the international interest rates as a result 

of d decreases in the past, and cut corporate tax rates to 20 percent at one stroke. 
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What fortunate measures are these for firms which are under a heavy burden of debt! The 
government measures for economic invigoration are said to lessen the tax burden by 200 
billion won for these firms. These measures will undoubtedly help firms reorganize their 
financial structures and revive vigor in the management of the firms. 


Simply lessening the tax burden for firms, however, does not mean instant revival of the 
economy. Also, a tax reduction or lowering of bank interest rates do not ensure economic 
revival. Whether firms will invest or not depends in large measure on the trend of demand. 
Unless the firms are convinced that the goods they had manufactured will sell, they will 
not be willing to make investments. This is certain. If the alleviation of the burden for 
firms generates a boost to investments even with an uncertain prospect of demand, it will 
take on the character of speculation. In view of the weakness of the price structure 
supporting the stability on figures only, it is best not to stimulate speculation. This 
cannot be stressed too much. 


If the government is determined to effectively revive the economy through promotion of 
investments, it should have come up with effective measures to stimulate demand. Such 
measures are to increase income for the consumers and to lessen rheir tax burden. The 
government's economic measures, though drastic they may be for firms, totally ignored such 
aspects. It is inevitable that benefit for one side is a loss for the other side. It is 
our fear that excessive favor for the supply side will inevitably require the demand side 
to make excessive sacrifices. Real income is virtually at a standstill since the worst 
kind of inflation in 1980 when wholesale prices soared 44.2 percent. The government should 
not underestimate that shrunken buying power means reduced consumption. If the government 
tries to restrain wages and the price o* agricultural products in an attempt to eschew the 
pressure of inflation caused by lowering interest rates and an increased financial deficit -- 
a result of the drastic cutback of corporate taxes -- the government's drastic economic 
measures will produce no drastic effects despite the government's intention. 


Not only should the government take measures to alleviate the burden on firms so as to 
avoid passing it on to the masses, but it also must come up with appropriate measures to 
lighten the burden on consumers. This is the principle of equilibrium. It is hoped that 
the government will reduce inequitable elements in order to eliminate the disharmony 
caused by a series of politically and socially shocking events. For economic stability 
and invigoration, dispelling public suspicions is an indispensible factor. 


This is why we cannot regard economic policy as a purely economic matter. What is more, 
since the government's economic measures will have an effect only when demand is expanded, 
the government should look at the significance of the measures aimed at increasing the 
income of and alleviating the burden on consumers which will have the dual function of 
eradicating social disharmony and invigorating the economy. 


The government has been able, so it is explained, to make such a bold decision as working 
out the drastic economic measures, including the radical cut in bank interest rates and 
corj)°"éte tax rates. In actuality, until mid-June, the wholesale price index had gone up 
only by 2.2 percent and the deficit in international balance of payments was about $500 
million, only one-fifth that of the corresponding period last year. This alone is a very 
encouraging factor. 


However, we cannot but point out that it is very dangerous if the government policymakers 
consider such results the outcome of an improvement in the structure and nature of the 
economy. It is commonly known that the numerical stability in the commodity price index 
and the improvement in the international balance of payments are a result of the extra- 
ordinary economic recession being suffered at home and abroad. In addition, the great 
bumper crops attained in agricultural production until recently and last year were a 
contributory factor. 
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All these show that the sustaining factors are actually very shaky, unlike what is suggested 
by the statistical data. It is certain that improvement which is anticipated in the 
economies of foreign countries will eventually precipitate a sharp increase in prices of 
materials and resources in t\e international markets and, as is implied by the term "dumping 
economy,” there lies ahead the danger of a rush of commodity price hikes aimed at compen- 
sating for losses incurred in the bargain sales and dumping sales during the recession. 
Worse yet are the poor crops which may result from the continuing drought. 


All this means that the commodity price index is actually very unstable. It is certain 
that a rise in the prices of imported foreign goods will result from improvement in 
economies overseas. An increase in imports, which will result from the increasing demand 
of the improving economy at home, will eventually deepen the deficit in the international 
balance of payments. In addition, when the spreading protectionism in foreign countries 
and the dim prospects for construction exports to the Middle East are taken into account, 
both of which we expect because of the reduction in oil dollars, we can never be optimis- 
tic in forecasting the international balance of payments. In this regard, we worry that 
an economy sustained by the aforementioned unstable factors may be shockingly disturbed 
by the drastic economic measures. 


Needless to say, the radical cut in bank interest rates will precipitate excessive imaginary 
demands, thus causing a drastic increase in the demand for money. And, this change, if 

it takes place, must not be construed as sign of increasing investments. There has always 
been a strong demand for money and the banks were always short of it. But, investment 
activity by enterprises was always poor. 


Like shooting a star down from the skies, it has been extremely difficult to get a loan 
from a bank. And, to the same degree, the demand for money has been extremely high. 

But because money was never used for investment in production, the economy was not affected. 
Even now, there is no guarantee that this situation will change remarkably. If the 

demand for money, which has nothing to do with production, sharply rises and the money 
supply increases to meet this demand, as has been the case so far, this will only accelerate 
inflation. Moreover, savings deposits will be reduced in banks and, as a result, the 
money printing machines will have to run more rapidly. 


These are the factors of domestic instability which will result from cutting bank interest 
rates. In the field of international econom; there is a mere serious factor which will 
further deepen the deficit in the international balance of payments. Because of the 
domestic bank interest rates, which are almost 50 percent lower than the interest rates of 
foreign banks, more and more efforts will be made to pay foreign debts with loans obtained 
from domestic banks. 


This will undoubtedly worsen the shortage of bank money and deter the introduction of 
foreign capital. And, with low-interest loans obtained from domestic banks, the people, 
in an effort to hoard their assets in foreign countries, may take foreign currency out of 
the country. We wonder how this will be controlled. All other foreign countries have, 
with regret, increased their bank interest rates in an effort to prevent the outflow of 
foreign currency caused by the high bank interest rates in the United States. Now, we 
are seeking an opposite policy. We really wonder how the government will handle the 


outcome of the policy. 


We all agree that some epochal measure should be worked out to overcome the economic 
difficulties and to bridge over the economic recession that could not be worse. 


We only think that, if the government had to work out emergency measures, disregarding 
impact and sacrifice, it could have worked out comprehensive and multipurpose measures 
which would not only seek to lessen the burden of business enterprises, but also help 
stabilize and galvanize the ROK economy at home and in the field of the international 
economy. This is our sincere advice for followup measures. 
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VOPB: STUDENTS' STRUGGLE CANNOT BE SUPPRESSED 


BK301420 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 GMT 
30 Jun 82 


[Unattributed article: "May the Glorious Tradition of Students’ Struggle Shine 
Forever™] 


[Excerpts] When Burma was under colonial rule, student leader Ko Ba Hein said it is the 
practice of imperialists to depict politics as something fearsome or despicable in order 
to scare students away from it. The truth of this statement still holds today. 


Even worse is the Ne Win military government. It has drawn the curtains and closed the 
doors between students and politics and uses its power to stop students from becoming 
involved in politics. It resorts to all sorts of tricks, including keeping students in 
different regions so they will not join forces. Students are being coerced into join- 
ing the Lanzin and Shayzaung youth groups under the Burma Socialist Program Party. Their 
attempts, however, will be of no avail as it will be like carrying water in a wicker 
basket. Perhaps they may have temporary satisfaction, but the long-term objective of 
such moves will never succeed. 


Ever since the military government assumed power, students have persistently struggled 
against the unjust rule. The military government has also done everything within its 
power to frenziedly suppress these struggles. The government has also prevented 
students from joining the struggles of the masses. 


During colonial times, despite suppression to prevent the people from understanding 
politics, mass movements and student movements emerged. In the early days of 
anti--imperialist struggle and under the national movement led by venerable U Ottama, the 
Student boycott emerged. The student movement, which began on the 10th waning moon of 
Tazaungmon, 1920, started by opposing the colonial education system. Although the move- 
ment was aimed at opposing the Rangoon University Act, which restricted the number of 
student intellectuals and the level of education national students could have, it had 
wide repercussions throughout the anti-imperialist front. Thus, the day went down in 
history as the biggest victory in the anti-imperialist struggle at that time. 


Student movements emerged one after the other following that incident. The second 
student protest occurred again in 1936-37. Together with the "1930" movement which 
happened in 1938-39, student protests erupted once again. Students actively 
participated in the 1940-42 anti-imperialist armed struggle, and as members of the 
Asian Youth League and the Anti-Fascist Revolution Army, they joined the armed struggle 
against Japanese fascism. Students who were part and parcel of the struggles during 
colonial times also continued their struggles against successive reactionary governments 
in the postwar era. The October 1953 student protest and the 1959-60 student incidents 
should go into the records as student movements of the postwar era. 


We have seen that whenever the opportunity arose, students persistently struggled against 
unjust practices throughout the 17-month rule of the Ne Win caretaker government as well 
as throughout the rule of the current military regime. We have also seen that students 
tried to link up their struggle with the workers movements and the struggles by the 
masses whenever they could. 


While trying to keep students out of politics, the military government tries to disrupt 
the history of student struggles so that future students will not learn from and emulate 
that glorious tradition. However, that attempt is bound to fail. The history of student 
struggles is one of students struggling to uphold their interests as well as those of 

the people. It is a history of movements and sacrifices. The fighting peacock [banner] 
of the students has had its head bloodied and its body battered at the hands of the enemy 
but remains unbowed. Boldly and unflinchingly, it will continue to struggle against the 
enemy of the people and students. May the glorious tradition of student struggle shine 
forever! 


ee 
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KPRP CENTRAL COMMITTEE HOLDS 4TH PLENUM 


BK300919 Phnom Penh Domestic Service in Cambodian 1230 GMT 30 Jun 82 

{“Communique on Fourth KPRP Central Committee Plenum" -- date not given] 

[Text] In an atmosphere of great joy and militant solidarity, the Fourth Plenary Session 
of the KPRP Central Committee was opened on 25 Jume and ended successfully on 27 June 1982. 
The plenum held thorough discussions and adopted resolutions on various problems. 


1. The plenary session discussed and adopted a resolution on military work; 


2. The plenary session evaluated the general situation during the first half of this 
year and the draft program of action for the second half of 1982; 


3. The plenary session disseminated the resolution of the Political Bureau concerning 
the security work and foreign policy of the Kampuchean party and government. 


The party Secretariat will issue concrete plans for dissemination to advise all state 
organs of all levels throughout the country on the implementation of these significant 
resolutions. 


SON SANN FRONT WELCOMES SIHANOUK OFFER TO MERGE 


BKO10205 Hong Kong AFP in English 0922 GMT 30 Jun 82 


[Text] Bangkok, June 30 (AFP) -- Son Sann's Khmer People's National Liberation Front 
(KPNLF) today welcomed an offer by Prince Norodom Sihanouk to merge his forces with 
theirs in the new Coalition Government of Democratic Kampuchea. 


Gaffar Peang-Neth, KPNLF deputy secretary general in charge of diplomatic and inter- 
national affairs, said such a united front would "strengthen the fight" against the 
150 ,000-200,000 Vietnamese troops in Cambodia. 


Mr. Gaffar said Prince Sihanouk's offer was being relayed to Son Sann, who is prime 
minister under the tripartite coalition agreement signed in Kuala Lumpur on Tuesday 
with Prince Sihanouk and the Khmer Rouge. 


Prince Sihanouk, the new chief of state, told a news conference before leaving Singapore 
yesterday that the Association of Southeast Asian Nations (ASEAN) wanted the 
nationalists to merge before offering any material aid to the coalition. 


SIHANOUK: NO SIGNIFICANCE TO SRV PULLOUT OFFER 


BKO10551 Hong Kong AFP in English 0533 GMT 1 Jul 82 


[Text] Jakarta, July 1 (AFP) -- A unilateral partial withdrawal of Vietnamese troops 
from Cambodia wou'd have no significance, Prince Norodom Sihanouk, president of the 
newly-formed Cambodian coalition government set up to oppose the presence of Vietnamese 
troops in Cambodia, said here today. 


It has no significance, but it is up to the countries of the Association of Southeast 
Asian Nations (ASEAN), he told a news conference before leaving for Manila. 


Prince Sihanouk was commenting on reports from Hanoi that Vietnam might announce a 
unilateral partial withdrawal of its troops from Cambodia if there were positive signs 
from the ASEAN countries. The prince said he was very thankful to the ASEAN coun- 
tries -- Singapore, Malaysia, Thailand, the Philippines and Indonesia -- for their 
support for his new tripartite coalition government which also includes a nationalist 
group headed by Son Sann and the Chinese-backed Khmer Rouge. 
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He flatly denied that his regime was a government in exile, emotionally telling reporters, 
it is not correct as my government has its headquarters on Cambodian soil. However, he 
was unable to give the exact location of the government headquarters, stressing: We 

have to keep it secret, otherwise we shall be wiped out by the Vietnamese. 


The prince said he had not received an official reply to his offer to merge his forces with 
the Khmer People's National Liberation Front (KPNLF) headed by Son Sann, who has been 
named prime minister of the coalition government. 


But reports from Bangkok said Mr. Son Sann had welcomed the prince's offer. The reports 
quoted KPNLF’s Deputy Secretary General Gaffar Peang-Neth as saying that the merger would 
strengthen the front against the estimated 200,000 Vietnamese troops in Cambodia. 


Prince Sihanouk said he did not ask for aid during his current tour to ASEAN countries, 
but added that Indonesia had expressed its desire to help rebuild Cambodia. 


The prince stated that he had reached a full agreement with Yresident Suharto on the need 
of self-determination for the Cambodian people on the basis of mutual respect. The 
coalition government wanted to build an independent and sovereign Cambodia with the 
principle of peaceful coexistence with all countries in Southeast Asia, he said. 


Answering a question he said he would some day invite ASZAN journalists to visit his 
headquarters so that they can tell the world that our government really exists in Cambodia. 


He said he would visit Bangkok after Manila, and from there would go to Cambodia, probably 
next week. Then I will go to China and North dorea also to thank them for their support, 
he sa.d. 


Prince Sihanouk said he had planned to visit some European countries, including France, 
West Germany and Britain to seek support for his government, adding that he might 
proceed to the United Nations to address the General Assembly and then to Washington. 
Asked if he thought France could play a big role in the Cambodian problem, Prince 
Sihanouk said he believed so. President Mitterrand and I are good friends, the prince 
said, adding that he believed it would be easy for them to communicate with each other. 


Prince Sihanouk and party including his wife Princess Monique flew to Manila abroad a 
special aircraft of the Indonesian Pelita Airline provided by the Indonesian Government. 
An Indonesian official said the prince had gained an understanding of Indonesia's views 
on the Cambodian problen. 


STHANOUK MEETS WITH INDONESIAN LEADERS 


Vice President Malik 
BK301409 Jakarta Domestic Service in Indonesian 1200 GMT 30 Jun 82 


[Text] The formation of the Kampuchean coalition government is aimed at paving the way 
for a political settlement, and its leaders, Prince Sihanouk, has expressed the hope that 
a settlement according to the wishes of the Kampuchean people could be attained. This 
was stated by Vice President Adam Malik this afternoon after meeting Prince Sihanouk at 
his office on Merdeka Selatan Road in Jakarta. 


The coalition government, which was formed in Kuala Lumpur, will be based in Kaupuchea 
but its precise location is yet to be decided. According to Adam Malik, Sihanouk's 
impending return to Kampuchea is not to wage war but to seek a political settlement 
and that the «oad toward this is now open. 
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The vice president also said that Prince Sihanouk did not raise certain issues and described 
his courtesy call on President Suharto as very satisfactory. 


Prince Sihanouk and his wife, who arrived in Jakarta Tuesday evening as the personal guests 
of the Vice President and Mrs Adam Malik, will leave for Manila tomorrow. 


Acting Foreign Minister Panggabean 
BKO10817 Jakarta ANTARA in English 0743 GMT 1 Jul 82 


[Text] Jakarta, July 1 (ANTARA) -- Foreign Minister ad Interim General Maraden Panggabean 
paid a courtesy call on visiting Prince Norodom Sihanouk of Cambodia here Wednesday and told 
newsmen later that the visit was merely a courtesy call and "nothing new has been discussed”. 


The foreign minister ad interim said that he was convinced that a solution would be found 
with the creation of the coalition government of Cambodia headed by Prince Sihanouk as 
president. The Cambodian people were willing to forget the past, for example the steps 
taken by the Pol Pot regime which killed thousands of innocent Cambodians. This would lead 
towards political consciousness of the Cambodian people to stand on their own feet as an 
independent nation, the foreign minister (?added). 


Prince Norodom Sihanouk, now here on a three-day private visit, said in a statement to the 
press in Singapore Tuesday that he was willing to dissolve his resistance group to form a 
single non-communist faction in the new coalition government. He also said that his main 
international backers, the Association of Southeast Asian Nations -- Thailand, Malaysia, 
Singapore, the Philippines and Indonesia -- want the merger before they offer any material 
assistance to the coalition formed in Kuala Lumpur last week with Son Sann who heads the 
Khmer People's National Liberation Front as prime minister and communist Khmer Rouge leader 
Khieu Samphan as vice president. 


General Panggabean said that a settlement would be found of the Cambodian problem with 
formation of the coalition government not by the use of armed force but by a strong political 
will that the Cambodian people do not want their national identity being eliminated by the 
Vietnamese occupation forces. He said it was important that there should be regional peace 
and stability in the Southeast Asia region as without such peace and stability there could 

be no development. 


During the visit Prince Norodom Sihanouk was flanked by his wife, Princess Monique. 

Mrs Panggabean was also present. The Cambodian [words indistinct] arrived here Tuesday 
from Singapore for the visit as private guests of Vice President and Mrs Adam Malik. 
Earlier in the day the prince paid courtesy calls on President Suharto and Vice President 
Adam Malik. 


PHNOM PENH CONDEMNS COALITION AS "FADED PICTURE’ 


BK301244 Phnom Penh Domestic Service in Cambodian 1230 GMT 29 Jun 82 
[Station commentary: "The Stronger the Kampuchean Revolution, the Weaker the Enemy"] 


[Text] The farce staged in Kuala Lumpur on 22 June cast light on a very faded picture 
of the so-called Democratic Kampuchean Coalition Government. 


During their rule in Kampuchea, the hands of the three comedians in this farce were stained 
with the people's blood. World public opinion already knows that the great victory of 

7 January 1979 completely broke the iron yoke of the genocidal Pol Pot-Ieng Sary-Khieu 
Samphan regime -- cheap lackeys of the Beijing expansionists -- thus forcing them to flee 
the country to seek refuge in Thai territory since then. 
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Regarding the other two Khmer reactionaries -- Sihanouk and Son Sann -- who are exiled 
feudalists, capitalists and traitors, they have been condemned by the Kampuchean people. 
But despite their repeated defeats, they are still striving to resort to all perfidious 
maneuvers in order to revive the Democratic Kampuchean political corpse. The so-called 
Coalition Government of Democratic Kampuchea, recently formed in Kuala Lumpur, is nothing 
remarkable. It exists only in appearance. Although Sihanouk, Khieu Samphan and Son 

Sann have agreed to sit together, their attidude and their fundamental interests will never 
be in complete agreement. The Pol Pot gang -- the criminals whose hands are stained 

with the people's blood and who have been strongly condemned by world public cpinion -- 
have taken this opportunity to drag in Sihanouk and Son Sann to be their clowns. Realizing 
that they are the weakest -- having no armies of their own -- Sihanouk and Son Sann have 

no other alternative but to go along with Pol Pot. It is true that Beijing is currently 
using Sihanouk's label to replace Pol Pot's so that when the time comes Pol Pot will drop 
them without hesitation in order to grab all the power for himself again. In summary, 

the main aim of each of the three reactionary traitorous Khmers in joir‘ng the Democratic 
Kampuchean Coalition Government is to advance their personal interest. Furthermore, this 
coalition government exists only in form. It has no territory and no people. Up to now 

it has only survived in Thai territory. Therefore it has no force whatsoever to hinder 

the advance of our people's revolution. 


The Kampuchean people know very well the traitorous faces of Sihanouk, Son Sann and Khieu 
Samphan. They are determined to follow the correct and wise leadership of the KPRP to 

defeat all perfidious tricks of all types of reactionary forces. For more than 3 years, 

the Kampuchean revolution has grown and developed in all fields -- political, military, ‘ 
economic, social and diplomatic -- and is advancing toward achieving greater victories. 


The Government of the People's Republic of Kampuchea is the only authentic and legitimate 
representative of the Kampuchean people because it has been elected by the Kampuchean 
people throughout the country in a general election. 


Because of this, the Kampuchean people are very pleased with the new regime and determined 
to firmly defend and strengthen this regime in order to make the independent and peaceful 
Kampuchean fatherland advance step by step toward authentic socialism. 


As for the Democratic Kampuchean Coalition Government of the three reactionary and 

traitorous Khmers -- Sihanouk, Khieu Samphan and Son Sann -- which is a picture created by the 
U.S. imperialists and the Beijing exvansionists -- it will be unable to reverse the 

realities in Kampuchea. 


KAMPUCHEA COMMENTARY CALLS COALITION 'NEW CORPSE’ 


BKO10939 Phnom Penh Domestic Service in Cambodian 1230 GMT 30 Jun 82 
[KAMPUCHEA commentary: "New Corpse” -- date not given] 


[Text] As you will recall, before the convening of the 15th ASEAN foreign ministers 
meeting in Singapore, the Chinese expansionist clique and the U.S. imperialists planned 

to gather the three Khmer reactionary groups for a meeting in Geneva. However, because 

of the emergency situation, Beijing and the U.S., with the support of the ASEAN countries, 
decided after the Singapore meeting to force the three exiled Khmer reactionary groups 

to go to Kuala Lumpur in order to sign the declaration on the formation of the coalition 
government on 22 June. 


Their so-called coalition government, still bearing the name Democratic Kampuchea, simply 
amounts to replacing the old corpse with the new corpse made up of Khmer traitors to the 
nation and people and feudal high officials. 
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There is no doubt that this is nothing but a dark and dirty maneuver of the Chinese 
expansionist clique, in collusion with the U.S. imperialists and the international 
reactionaries, to maintain the Kampuchean seat at the United Nations for the Democratic 
Kampuchean corpse which stinks all over the world because of the barbarous acts of the 
genocidal Pol Pot-Ieng Sary-Khieu Samphan clique, Therefore, the so-called coalition 
government is just a new shroud to cover the Democratic Kamouchea corpse. 


Various Western diplomats have noted that this is only an alliance without any basis 
or mutual trust because the three Khmer reactionary groups have fought and quarreled 
in public for the chimera of power. 


International public opinion is mystified over the appointment of the murderer Khieu 
Samphan to the position in charge of foreign affairs because he represents the 
Democratic Kampuchean corpse — A genocidal regime -- which is hated and rejected by 
the world. Everybody knows that Khieu Samphan with the chief hangmen Pol Pot and 

Ieng Sary are murderers who commited genocide against more than 3 million Kampucheans. 
Sihanouk — a malicious coward and anachronistic prince -- cheaply sold his fatherland 
and nation by letting Beijing and Washington put him into a common cage with the genocidal 
regime. For his princely ambitions, Sihanouk has grossly insulted the soul of more 
than 3 million Kampucheans who tragically died under the Democratic Kampuchean regime. 
The millionaire Son Sann dreamed of returning to exploit the Kampuchean people. 

In summary, Sihanouk and Son Sann are tarred with the same brush of genocide as the 
murderer Khieu Samphan. 


The loose alliance of the so-called coalition government, gathering the three Khmer 
reactionary groups is, as (?MERDEKA) reported, trying the impossible of putting a 

tiger, a cobra and a wild cat in the same cage. The comic opera of creating the so-called 
coalition government of the three Khmer reactionary groups, which was coordinated by 
Beijing and Washington, cannot confuse anybody. 


It is regrettable that the ASEAN countries have let themselves be used by the Chinese 
and the U.S. to oppose the Indochinese countries and cause instability in Southeast 
Asia. The Kampuchean revolution is firmly advancing. During the past more than 3 
years, the Kampuchean people have scored great victories in all fields. No reaction- 
ary force can reverse the situation in Kampuchea. The Government of the People's 
Republic of Kampuchea is the sole legitimate representative of the Kampuchean people 
at the United Nations as well as in other international organizations. 


BRIEFS 


SRV-AIDED PUMPING STATION -- Phnom Penh, 23 Jun (SPK) -- The building of a pumping 
station at Prek Samraong, Kandal Province, has just been completed with the help of 

the Vietnamese waterworks service from Ben Tre Province. The station has 10 waterpumps, 
each with a capacity of 450 cubic meters per hour. It can supply water tc 600 hectares 
in the rainy season. [Phnom Penh SPK in French 0418 GMI 23 Jun 82 BK] 


FILM DELEGATION TO CSSR -- A Kampuchean film delegation led by Comrade Chey Sophea, 
deputy minister of information, press and culture, left the PRK at noon on 28 June 

to attend the international film festival in the Czechoslovak Socialist Republic at 
the invitation of the Czechoslovak committee for international films. Seeing the 
delegation off at Pochentong Airport were Comrade Him Chhem, assistant to the minister 
of information, press and culture; and many cadres and personnel of the Ministry of 
Information, Press and Culture. [Text] [Phnom Penh Domestic Service in Cambodian 


1230 GMT 29 Jun 82 BK] 
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LAO-SOVIET COOPERATION GROUPS MEET IN VIENTIANE . 


Scientific-Technical Groups 
BKO10721 Vientiane Domestic Service in Lao 0000 GMT 1 Jul 82 


[Text] The Lao and Soviet subcommittees for scientific and technical cooperation held 
their third session in Vientiane on the afternoon of 30 June 1982. Attending on the Lao 
side was Khamphet Phengmuang, vice chairman of the State Planning Committee and chairman 
of the Lao-Soviet Standing Subcommittee for Scientific and Technical Cooperation, and 
attending on the Soviet side was Vyacheslav Sychev, vice president of the State Committee 
for Scientific and Technical Cooperation and president of the Soviet-Lao Standing 
Subcommittee for Scientific and Technical Cooperation. 


In the session, the subcommittees reviewed the good and weak points in implementing the 
spirit and contents of the past two sessions. They also mapped out a cooperation plan 
for 1982-83, and laid down the direction for expansion of mutual cooperation between 
1983 and 1985 in order to contribute to daily developing the relations of fraternal 
friendship and effective cooperation between the LPDR and the Soviet Union. 


Cooperative Teams' Meeting 
BKO10725 Vientiane Domestic Service in Lao 0000 GMT 1 Jul 82 


[Text] A delegation of the LPDR Central Agricultural Cooperative Committee and a dele- 
gation of the Soviet Federation of Consumption Cooperatives held talks in Vientiane on 
the afternoon of 30 June 1982 to discuss and exchange views on lessons in carrying out 
the agricultural cooperative work. The Lao delegation was headed by Khamsen Vongnokeo, 
acting chief of the Central Leading Committee for Agricultural Cooperatives, while the 
Soviet delegation was headed by Nesterenko, vice chairman of the Soviet Federation of 
Consumption Cooperatives. 


In the meeting. the Lao side informed the Soviet side of the general situation on the 
organization and progress of agricultural cooperative work in the recent past in order to 
create a basis for adoption of a plan on cooperation and assistance in the immediate 
future. 


NATIONWIDE ANTIDROUGHT CAMPAIGN LAUNCHED 


BK301230 Vientiane KPL in English 0911 GMT 30 Jun 82 


[Text] Vientiane, June 30 (OANA-KPL) -- The Ministry of Agriculture, Forestry and 
Irrigation recently launched an anti-drought campaign throughout the country. 


According to the recent forecast of the Meteorology Department, insufficient rainfall 
might affect the current main rice crops until the middle of next month. 


In view to guarantee this year's rice production, Khamphet Phoummavan, deputy minister 
of agriculture, forestry and irrigation, has urged all production bases to speedily make 
use of all means to irrigate their crops. 


According to the ministry report, five southern provinces have so far completed sowing 
rice seeds, and completed transplanting rice on 15 percent of the total rice fields. 


Petroleum, fertilizers and pesticides were also supplied to various pumping stations and 
production bases. , 
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SITTHI RETURNS FROM EUROPE, DISCUSSES KAMPUCHEA 


BK301605 Bangkok Domestic Service in Thai 1300 GMT 30 Jun 82 


[Text] On his return from the seminar between ASEAN and West European countries, Foreign 
Minister Air Chief Marshal Sitthi Sawetsila told newsmen at Bangkok airport how the forma- 
tion of the coalition government the three Khmer factions could benefit Kampuchea. 


[Begin recording] We are now providing them with both political and moral support. During 
my tour of Europe, many countries expressed their willingness to help the coalition govern- 
ment with food and other material supplies. They did not mention military aid. It is 

good that they have formed their own government because they can now draw more support from 
ASEAN and other countries. It gives them the right to receive foreign aid. Foreign coun- 
tries are now giving assistance to relieve the plight of the Kampuchean refugees along the 
border. They might later give assistance to the coalition government directly. In the 

past, foreign assistance reached the Kampuchean people through Phnom Penh. We have no objec- 
tion to that. The assistance came from the Soviet Union, international organizations and 
East European countries which recognize the Phnom Penh government. 


[Question] Will Prince Sihanouk spend most of his time in Bangkok or in the northeastern 
region during his forthcoming visit to Thailand? 


[Answer] I think he will stay in Bangkok for 3 or 4 days before proceeding to Kampuchea. 
[end recording] 


Asked if he would run in the next general election, the foreign minister replied: [begin 
recording] I must first resign from the Senate and officially inform the prime minister 
if I am going to run in the election. [end recording] 


GOVERNMENT SPOKESMAN ANNOUNCES SIHANOUK'S VISIT 


BKO10705 Bangkok Domestic Service in Thai 0530 GMT 1 Jul 82 


[Text] Spokesman of the Prime Minister's Office Trairong Suwannakhiri stated to newsmen 
at the Parliament this morning that Prince Sihanouk will arrive on 3 July for about 3 to 4 
days’ official visit to Thailand. On 4 July, at 0830 Prime Minister Gen Prem Tinsulanon 
will host a breakfast in the prince's honor at Phitsanulok House during which the prime 
minister and Prince Sihanouk will hold consultations. 


NATION REVIEW VIEWS SIHANOUK-SON SANN MERGER 


BKO10311 Bangkok NATION REVIEW in English 1 Jul 82 p 4 
[Editorial: "Time Not Ripe for Son Sann, Sihanouk Unity"] 


[Text] It is less than a fortnight ago that the leaders of the three anti-Vietnamese 
Khmer factions signed the agreement bringing into fruition the long-disputed Coalition 
Government of Democratic Kampuchea. But within this short time there has been a lot of 
talk, some new ideas and some behind-the-scenes international reaction. Once the signing 
was completed in Kuala Lumpur, Khmer Rouge leader Khieu Samphan returned to his jungle 
headquarters. However, Prince Norodom Sihanouk, now the president of Democratic 
Kampuchea, assumed a role which we have always thought most suitable for him -- the role 
of ambassador-at-large for Kampuchea. 


At the moment he is visiting ASEAN capitals -- after all, ASEAN was the instigator of the 
coalition which it worked hard to bring about -- and airing several views and listening 

to ideas. We are particularly interested in the idea that the guerrilla forces under the 
leadership of Sihanouk and Son Sann should join forces. On the face of it, that is a very 
good idea, but there are several pitfalls since it should not be a coalition within a 
coalition. The coalition agreement that has been signed reserves the right for each group 
to get whatever foreign aid it can get without pooling it. 
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It is well known that, internationally, the image of the Khmer Rouge is badly blotched 
because of its genocidal practices during the three years it was in power. However, it 
must be conceded that they have taken the brunt of the fighting against the mighty 
Vietnamese army since the beginning of 1979. There has never been much enthusiasm for 
supporting the Khmer Rouge even among countries like Australia which totally condemn 
Vietnamese aggression. From our point of view, improving the image of the coalition, 
despite partnership with the Khmer Rouge, largely falls on the shoulders of Sihanouk and 
his reputation is big enough to carry that burden. 


Sihanouk himself was one of those who suffered under the Khmer Rouge and, except perhaps 
for Chinese interest in him, he might have been ‘liquidated.’ And that fact alone will 
give him high credibility when he speaks for the coalition, for he has put personal 
emotions behind his patriotism. While his prestige may be increased by joining forces 
with Son Sann, it may be viewed by the Khmer Rouge leaders who have been highly 
suspicious of the coalition as bifurcating the tripartite aggreement. 


Further, China, which has always been lukewarm to the formation of the coalition, may 
suspect outside pressures when none exist. China's role in the Kampuchean conflict must 
not be underestimated since she has been the one who has supplied the Khmer Rouge the 
necessities to keep them fighting the guerrilla war. ASEAN's efforts have always been 
directed to find a political solution for Kampuchea and these have been made difficult 
because of the tarnished image of the Khmer Rouge. 


Considering these various factors, it would be wise for both Sihanouk and Son Sann to 
tread warily for some time until there is some clear indication of international reaction 
which Sihanouk, personally, and others from reports [as published] will be able to judge 
personally. Obviously when he comes to bangkok on Saturday and later goes to western 
Kampuchea to set up the new coalition government, he would again meet Son Sann and Khieu 
Samphan. That would be an ideal time for the three leaders to discuss and plan a political 
strategy since Sihanouk would carry with him the various ideas of the ASEAN leaders. 


POST: KHMER REFUGEES READY TO WELCOME SIHANOUK 


BKO10409 Bangkok POST in English 1 Jul 82 p 3 


[Text] Khao-Idang -- Khmer refugees at Ta Phraya holding centre near the Thai-—Kampuchean 
border are looking forward to the scheduled visit this weekend of Prince Norodom Sihanouk, 
but doubt that the coalition government he leads will be able to drive out the Vietnamese 
occupation forces. 


The refugees also said that they strongly mistrust the Khmer Rouge -- apparently as a 
result of the cruel experience they endured during the three years under the murderous 
Pol Pot regime. 


In an interview with the Bangkok POST at the camp early this week, In Thoeun, 23, a 
refugee from Takeo, said he was glad when he heard from a relief worker that Prince 
Sihanouk, the president of the Coalition Government of Democratic Kampuchea, planned to 
visit Khmers along the border and inside Kampuchea next week. He said many of his friends 
welcomed the appointment of the prince as head of the anti-Vietnamese resistance and were 
looking forward to his visit. In Thoeun said that the refugees longed f+ the return of 
peace in Kampuchea so that they can returm home. He said they were frustrated by the 
continued fighting. But he doubted that the coalition would be able to dislodge the 
Vietnamese forces. 


Another refugee, Kuang Huen, from Poipet, told the POST that those in the camp suffered 
an aimless and hopeless existence because they had not been accepted for resettlement. 
"If the prince can form a government in Kampuchea, we will be pleased to go back with 
him to reconstruct our country," he said, adding he still did not trust the Khmer Rouge. 
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Another refugee who did not wish to be identified said he would like friendly covntries 
to provide the coalition with arms, food, medicines and other necessities. 


A Khmer Serei guerrilla chieftain told the POST that though he agreed with the coalition 
government concept, he deeply mistrusted the Khmer Rouge. He said he was afraid the 
Khmer Rouge might doublecross them after they successfully drive out the Vietnamese. 


But Mit Sok Piav, a deputy commander of Khmer Rouge Division 474 based in the Phnum Malai 
Range, said he wanted the Khmer people to forget the past and work together against their 
common enemy, the Vietnamese. 


LAWYERS TEAM CALLS ON SRV TO DISCUSS CBW CHARGES 


BKO10215 Hong Kong AFP in English 0106 GMT 1 Jul 82 


[Text] Bangkok, July 1 (AFP) -—- An Asian lawyers’ team has called on Vietnam to "come for- 
ward in open forum" to discuss charges of chemical warfare, aid diversion and human-rights 
violations in Indochina. 


The call, in a cable made available here today to AGENCE FRANCE-PRESSE, was addressed to 
the Hanoi-based Association of Vietnamese Jurists by the self-styled Asian Lawyers" Legal 
Inquiry Committee. 


Last month, the Vietnamese group dismissed as a propaganda ploy a weeklong investigation 
by the inquiry committee into alleged toxic warfare and the other chz'\*+, 


The inquiry panel, with members from India, Bangladesh, Indonesia, Sin‘ apore and Thailand, 
said on June 10 it was "morally certain" that chemical weapons had inde..d been used in 
Laos and Cambodia. A bitter statement carried by the VIETNAM NEWS AGENCY on June 5 had 
condemned the inquiry as suiting the scheme of Chinese expansionists and U.S. imperialists 
against the people of Indochina.” . 


In the new cable to Hanoi, the panel called on Vietnam to “explain its prejudiced stand 
condemning our inquiry from the outset", noting Vietnam's denunciation had come "even 
before our inquiry had begun.” 


"Furthermore, we call upon Vietnam to come forward in open forum to discuss the grave 
issues we are examining," said the cable, signed Chana Samutthawanit, chairman of the 
inquiry group. 


POST: STRAY SRV SHELLS HIT THAI BORDER AREAS 


BK300239 Bangkok POST in English 30 Jun 82 p 3 


[Text] Prachin Buri -—- Stray mortor shells, fired by Vietnamese forces in Kampuchea, 

again fell into Ban Non Mak Mun of Ta Phraya District yesterday, Thai military sources 
here reported. The Vietnamese fired 17 of the 82mm mortar rounds into the border area 

at 2 p.m., and some strayed into the now largely-deserted village of Ban Non Mak Mun, 

20 kilometers northeast of Aranyaprathet. No one was injured by the shells fired from Yang 
Village in Kampuchea some four kilometers from the border, sources said. 


According to the sources a Khmer Serei force of 300 to 500 men under the leadership of a 
pro-Son Sann commander, Chey Chhaiya, 35, is operating in Kampuchea opposite the Thai 
village. 


On Monday Vietnamese forces attacked the Khmer Rouge stronghold on Phanom Mak Huen 
Mountain opposite the Thai village of Ban Laem Nong-ian. The two sides fired heavy 
artillery and recoilless rifles at each other for 40 minutes in the rain. 
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The Bangkok POST also learned yesterday that four light planes, believed to be Cessnas, 
flew from Kampuchea into Thai air-space on June 23 at about 7 p.m. The planes circled 
for about half an hour around Ban Thapthai of Ta Phraya District, 10 kilometers from the 
border. They then flew off but at about 1 a.m. the next day a similar single—engined 
plane flew over the same area for about 20 minutes. 


Sources in the Ninth Division, which is in charge of security in the border area, suspected 
that the planes were either on reconnaissance flights or dropping weapons and other 
supplies to the pro-Soviet faction of the Thai Communists. 


ARMY HELICOPTER DOWNED IN NAN BY GROUNDFIRE 


BKO10343 Bangkok POST in English 1 Jul 82 p 1 


{[Text] Eight men were missing after an army helicopter was downed by communist groundfire 
in Pua District of Nan Province Tuesday, Radio Thailand announced last night. Chopper 

No 5547 and another were flying logistic supplies to government forces of the Civiliaa- 
Police-Military Command 32 on Doi Phu Pa Mountain, Pua District. The pilot of the No. 5547 
helicopter reported at about 11 a.m. that his craft was hit by groundfire and was going 

to make an emergency landing. Later it lost contact. Radio Thailand said there were 

two pilots, two mechanics and four passengers on the ill-fated craft. 


SITTHI ANNOUNCES JOINING SOCIAL ACTION PARTY 


BKO10449 Bangkok POST in English 1 Jul 82 p 3 


[Excerpts] Foreign Minister Air Chief Marshal Sitthi Sawetsila announced yesterday that 
he will join the Social Action Party [SAP]. ACM Sitthi told newsmen of his decision upon 
his return from a one-week visit to Vienna yesterday evening. He did not say whether 

he would run in next year’s general elections, saying only that he was in the process 

of resigning from the Senate in order to join SAP. ACM Sitthi added that his visit to 
Vienna had resulted in an improved understanding with Austria's leaders. 


SIX MUSLIMS CHARGED WITH BOMB PLANTING, SEDITION 


BK300307 Bangkok NATION REVIEW in English 30 Jun 82 p 6 


[Text] Six Muslim youths were yesterday formally charged in the military court for their 
alleged connection with the planting of a dud timebomb at the site of the international 
trade fair at Hua Mak on March 30. They were also accused of being members of the BRN 
{Barisan Revolusi Nasional] separatist movement which seeks to secede three southernmost 
provinces from Thailand. The six were among 14 Muslim youths -- many of whom are students 
or Ramkhamhaeng University -- who were arrested in two separate swoops at the Khlong 

Chan housing units in early April. 


The public prosecutor said eight of them were released during the course of investigation 
because there was no substantial evidence against them. 


The six who were prosecuted in the court yesterday were identified as A-wae Maseng, Che-wae 
U-seng Hayiche-wae, Royali Lama, Che-kada Chemae, Baraheng Duerako and A-sae Burasai. 

The prosecutor said the six, in collaboration with another two persons still at large, 
allegedly planted a timebomb at the site of the Hua Mak international trade fair but 

it failed to go off. The defendants allegedly intended to instigate unrest among the 

people and sought to threaten national security, the prosecutor said. 


The defendants later distributed leaflets on behalf of the BRN in Pratunam area to 
propagate the movement. Four of the defendants confessed to the charges but the two 


others denied them. 


The court yesterday set the first hearings for Friday. 
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NHAN DAN SCORES THAI AID OFFER TO DK COALITION 


0WO10735 Hanoi VNA in English 0715 GMT 1 Jul 82 


[Text] Hanoi, VNA, July 1 -- NHAN DAN today says that the Thai Government's intention to 
give military aid to Kampuchean reactionaries runs counter to the very interests of Thailand. 
The paper recalls that at a press conference on June 23 Thai Prime Minister Prem Tinsulanon 
said Thailand would consider aid, military and otherwise, to the "Coalition Government 

of Democratic Kampuchea", reasoning that the stronger that alliance the safer the Thai- 
Kampuchean border, and that the setting up of such a government would benefit Thailand's 
security. What causes instability on the Thai-Kampuchean border is China's use of Pol Pot 
remnants and other Kampuchean reactionaries against the People’s Republic of Kampuchea... 

In many cases, the Thai Army has acted in support of the reactionaries." 


"To give more weapons to these elements now would increase the tension and instability" the 
paper says, adding that Bangkok's intention would also jeopardize peace and stability in 
Southeast Asia. 


"By invoking its security", the paper continues, "Thailand wants to justify its compliance 
with Beijing's scheme and to influence other ASEAN countries. But the fact is that some 
ASEAN states and even a number of Western countries, though approving the tripartite 
coalition, have denied military aid to it, knowing that this would exacerbate tension and 
serves the policy of China. Some ASEAN countries have also seen more clearly that the 
main danger to Southeast Asia is Chinese expansionism and hegemonism, and they agree that 
it is necessary to enter into a dialogue with Vietnam". 


"The real interest of the nations in this region is to entertain neighbourly relations and 
to live in peace and friendship. Dialogue between the Indochinese and ASEAN countries is 
necessary to pave the way for a Southeast Asia of peace, stability and cooperation" NHAN DAN 
says. "The ASEAN countries should see this reality and adopt a practical attitude" the 
paper concludes. 


ENVOY CRITICIZES U.S. AT UN DISARMAMENT SESSION 


0WO10821 Hanoi VNA in English 0711 GMT 1 Jul 82 


[Text] Hanoi, VNA, July 1 -- Vietnamese UN Ambassador Vo Anh Tuan has exposed the perfidy 
of the repeated charges made by the United States against the Soviet Union and Vietnam 
regarding chemical weapons. 


Addressing the special session of the U.N. General Assembly on disarmament in New York on 
June 29, Vo Anh Tuan described the allegations made by U.S. Representative Samuel Stratton 
as "a false alarm raised by a thief to throw off pursuers". Samuel Stratton did nothing to 
contribute to the work of the U.N. General Assembly, Vo Anh Tuan said. Recalling that U.N. 
experts had concluded in their reports to the 36th General Assembly that th» charges were 
groundless, the Vietnamese ambassador pointed out: "The United States, guiity of chemical 
warfare in Vietnam, now acts as the accuser while turning Vietnam, victim of its chemical 
weapons, into the accused.” 


"By stepping up this slander campaign", Vo Anh Tuan went on, "the U.S. Government tries to 
divert public opinion from its decision to produce new chemical weapons including binary 
arms and to deploy them in foreign countries.” 


CUBAN SOLIDARITY OFFICIAL RECEIVES AWARD 


0W301732 Hanoi VNA in English 1525 GMT 30 Jun 82 


[Text] Hanoi, VNA, June 30 -- The Vietnamese Embassy in Havana yesterday handed over to 
Rene Cruz Rodriguez, member of the Communist Party of Cuba Central Committee and president 
of the Cuban Committee of Solidarity With Vietnam and the Cuban Institute of Friendship 
With the Peoples, the Friendship Order awarded by the Vietnamese Council of State. 
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Present at the presentation were Jesus Oropesa Montane, alternate Political Bureau member, 
and head of the General Department of Foreign Relations, of the C.P.C. Central Committee; 
and representatives of the Cuban Foreign Ministry and other organizations concerned. 


The recipient thanked the Vietnamese state for this honour and affirmed the Cuban friendship 
organizations’ continued contributions to the fraternal friendship and militant solidarity 
between Cuba and Vietnam. He also reiterated the full support of the Cuban party, government 
and people for the Vietnamese People’s National Construction and Defence. 


TAP CHI CONG SAN ARTICLE ON FOREIGN POLICY 


BK301245 Hanoi TAP CHI CONG SAN No 5 in Vietnamese May 82 pp 85-93 


{Article by Vu Tien: "The World Situation and Our Party and State's Foreign Policy” -- 
capitalized passages published in boldface] 


[Text] In the 1970's -- and particularly since 1975 -—- there have been swift and profound 
changes in the world situation. The world revolution has vigorously developed its strategic 
offensive stance and has won extremely important victories. The balance of power has clearly 
shifted to the advantage of the revoi. ‘onary and peace forces. Imperialism and reactionary 
forces have suffered repeated setbacks and retreated step by step. The emergence of the 
counterrevolutionary assault force -- theBeijing reactionary clique -—- has not been able 

to reverse the balance of power, even though it has caused difficulties to the world 
revolution. Nevertheless, the “who will triumph over whom" struggle in the world is still 
going on in a difficult and violent manner. 


THE OFFENSIVE STANCE OF THE WORLD REVOLUTION 


Mankind is now at a stage where no force can prevent the uprising of nations. A genuine 
revolution is apt to be successful and stand firm even if it occurs on a small island. 

Over the past years, THE NATIONAL LIBERATION AND INDEPENDENCE MOVEMENT HAS DEVELOPED WITH 

A NEW STRENGTH AND A NEW DIMENSION AND WITH INCREASINGLY PROFOUND SOCIAL CHANGES. The 

last positions of colonialism are being wiped out, while neocolonialism has been dealt 

heavy blows. During the past 5 or 6 years, an additional 20 countries have gained their 
independence. The formation of a bloc of socialist countries in the Indochinese Peninsula 
is of utmost importance. It is a solid southern vanguard post of the socialist system 

and a factor for ensuring peace and stability in Southeast Asia. The successful revolution 
in Afghanistan is an important breakthrough in southwestern Asia. The Islamic revolution 

in Iran is a special phenomenon, reflecting a new victory of the struggle for national 
liberation. Portuguese colonies in Africa have been liberated, leading to the emergence of 
revolutionary and progressive states. Zimbabwe has basically ended the rule of the apartheid 
regime. Namibia is on the threshold of national independence. The scope of the liberation 
struggle in the republic of South Africa has been widened. In the Middle East, the struggle 
against imperialism and its lackeys has developed unprecedentedly strongly. Progressive 
Arab countries such as Syria, Libya, Algeria and the PLO hold high the banner against the 
Camp David agreement and the U.S. policy of sowing dissension among the Arab countries. 

In Latin America, U.S. imperialism and its lackeys have been dealt a heavy blow in Nicaragua. 
The guerrilla war in El Salvador is developing with every passing day and winning vic‘ories. 
The protests against the dictatorial militarist regimes in Guatemala and other countries 

in Central America and the Caribbean Area are growing. India's role in the struggle for 
peace against imperialism in the Nonaligned Movement has been enhanced. 


Val 
i) 
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Noteworthy is the fact that many countries, after having gained their independence, have 
chosen the socialist path and embarked on many broad and profound economic, cultural 
and social transformations and are united closely with the socialist countries on the 
diplomatic front. NATIONAL INDEPENDENCE LINKED TO SOCIALISM IS AN OUTSTANDING AND EVER 
GROWING TREND IN THE PRESENT ERA. 


The developing countries, especially the nonaligned, play an increasingly important role 
in international relations and in the struggle for peace, security and disarmament 
against colonialism and neocolonialism, racism and Zionism. The developing countries 
represent more than two-thirds of the UN members and have an important voice in solving 
world issues. As vital sources of raw materials, fuel and energy for the capitalist 
countries, they are struggling fiercely to regain the right to mastership over their 
natural resources, to win the right to equality in trade relations with the capitalist 
countries and to establish a new world economic order. 


In the capitalist countries, THE STRUGGLE MOVEMENT OF THE WORKING CLASS AND OTHER LABOR- 
ING PEOPLE HAS DEVELOPED DEEPLY, BROADLY, SEETHINGLY AND CONTINUOUSLY IN DIVERSIFIED 
FORM. Over the past 10 years, the total number of people who have taken part in work 
strikes has been 250 million. There are new characteristics of the movement in these 
countries: The struggle is no longer limited to economic problems as in the past, but 
has switched its focus to conflicts with the monopolistic capitalist states; the scope 
of struggle is no longer within an enterprise or a corporation, but now covers each 
production sector, each economic field or an entire country; and the social forces 
participating in the struggle are becoming ever larger. The "spring offensive” in 
Japan, the “hot autumn” in Italy and work strikes in many provinces of Canada and the 
Federal Republic of Germany and throughout the United States, England and elsewhere are 
lively manifestations of the class struggle in the capitalist countries. The acute 
social conflict in northern European countries, once considered the "fortress of class 
peace,” is a new phenomcnon. Strong factors in the movement are the national and 
international campaigns against war and for peace in West Europe and the United States, 
with the participation of numerous circles of different tendencies and of 
parliamentarians and national activists. In many capitalist countries, the communist 
parties have been able to develop a great influence. The takeover of power by the 
leftists in France was a new and significant phenomenon. 


IN THE GENERAL OFFENSIVE STANCE OF THE THREE REVOLUTIONARY CURRENTS IN THE WORLD, the 
decisive role belongs to world socialism which is the center that attracts all other 
revolutionary forces. Realistic socialism has over the past years won new successes. 
The socialist countries have increased their strength rapidly in all respects; developed 
production forces, including scientific and technological forces, on a larger scale and 
with a better quality; and constantly improved socialist production relations and the 
people's material and cultural life. The superiority of socialism is clearly reflected 
in the stabilization and development of the economy and the relatively high rate of 
development. In particular, the average annual rate of development in industrial 
production has increased more than twofold over the capitalist countries. With a 
population accounting for 10 percent of the world population, the CEMA member countries 
in 1950 achieved only 18 percent of world industrial output; by 1978 this percentage had 
increased to one-third. Over the past 10 years, the Soviet Union alone more than 
doubled its fixed assets over the previous 10 years, while its production forces have 
now reached standards for quality. ‘ine gap in economic development between the Soviet 
Union and the United States has diminished: In 1950 Soviet industrial output represented 
only 30 percent of U.S. industrial output; in 1978 it rose to 80 percent. In 1980 the 
Soviet Union surpassed the United States and ranked first in the world in the production 
of mineral oil, natural gas, steel, fertilizer and cement. 
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Particularly important is the fact that the socialist countries have strengthened their 
national defense forces and achieved a balance of military power between the Soviet Union 
and the United States and between the Warsaw and NATO blocs. This is a firm guarantee of 
the security of fraternal and friendly countries and of world peace. 


With ever deeper economic cooperation and with close coordination in the political ideolo- 
gical and diplomatic fields, the socialist countries have constantly developed the strength 
of each country as well as the strength of the entire community. The area and influence of 
socialism has been unceasingly consolidated and expanded throughout the world. As analyzed 
in the political report of the party Central Committee presented by Comrade Le Duan at the 
fifth party congress, “despite certain difficulties in the process of advance and the 
betrayal of the Chinese leadership, the socialist system has created a combined strength 
greater than that of the imperialist and reactionary forces. With the Soviet Union as the 
pillar, the socialist system is ever more vigorously developing its role as a factor deciding 
the developmental trends of society, a firm bastion of peace and a reliable support for the 
revolutionary struggle of the world peoples.” Today, only by holding fast to the stand of 
socialism can we correctly analyze the world situation, recognize the fundamental trends and 
features of the era, and understand that the most important strength of the world proletariat 
lies in the forces of the socialist countries of which THE SOVIET UNION IS THE PILLAR. All 
contentions that renounce socialist realism and negate or belittle the role of the Soviet 
Union are erroneous. 


OVERALL DECLINE OF CAPITALISM 


While socialism and the revolutionary forces are rapidly growing bigger and stronger, WORLD 
CAPITALISM FALLS EVER DEEPER INTO AN OVERALL DECLINE. Following two consecutive economic 
crises in the 1970's (1974-75 and 1979-80), the capitalist economy, after a period of re- 
cuperation, again entered a recession in mid-1981. 


One of the most noticeable features of the current stage of the general crisis facing 
capitalism is that all of the problems facing capitalism and all of its intrinsic contra- 
dictions have come violently to the fore. The result of three cyclic economic crises that 
have broken out since the 1970's is that inflation and unemployment have grown at an un- 
precedented rate and the whole system of domestic and international economic relations of 
capitalism has become increasingly unstable. The measures taken by the monopoly capitalist 
state to readjust the economy have had very little effect. When applying anti-inflation 
measures, the bourgeois governments only worsen the slump in production and aggravate 
unemployment; and when trying to check economic recession, they only end up with increasing 
inflation. Therefore, the rate of economic development of the key capitalist countries is 
tending to slow down. 


In the last decade, the average annual growth rate of the gross national product of these 
countries dropped to one-fourth of that in the 1960's; and that of industrial production 
dropped to almost one-third. An important indication of economic crisis is that in the 
1974-80 period the average annual rate of increase in labor productivity of all the 
developing capitalist countries put together dropped 200 percent as compared with 13 years 
earlier. Inthe early 1980's, labor productivity of all nonagricultural sectors of the 
United States decreased by approximately 2 percent over 1978. According to an assessment 
by UNCTAD, the average annual growth rate of gross national product of the developing 
capitalist countries in the 1980's will drop to one-fourth as compared with the 1970's and 
one-half as compared with the 1960's. THIS TREND IS, TO A GREAT DEGREE, THE RESULT OF A 
CYCLIC RECESSION PATTERN -- especially the 1974-75 crisis, the greatest since World War II -- 
AND AT THE SAME TIME, OF THE INCREASING EMERGENCE OF NONCYCLIC CONTRADICTIONS. 
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Most important of all are the rapid surge of inflation and sectoral and structural crises 
(concerning energy, raw materials, finances and money, grain and so forth), the rising 
struggle movement for economic independence of peoples of liberated countries (directed 
against the rear base of capitalism), and the growing competition among imperialist countries 
for old and new sources of raw material and for investment areas. All these factors are 
closely related to the cyclic development of capitalist production. 


Inflation is one of the noncyclical factors that has heavy socio-economic consequences. 
Economic recession coupled with soaring prices -- the phenomenon of "stagflation" -—- is a 
new feature of the capitalist economy. It has developed widely since the 1970's. Formerly, 
inflation tended normally to increase only in the stages of restoration and prosperity of 
various economic cycles. As for periods of crisis when demands and the people's standard of 
living fell, prices did not increase ~. increased slowly. Now, inflation scars quickly in 
all the evolutionary cycles of the capitalist economy. From 1973 to 1980, the average annual 
rate of price increase in the developed capitalist countries was 10 percent. During the 
1980-81 period, the general price index for products and commodities in the private economic 
sector increased by approximately one-fourth. As a result, the real income of workers 
decreased, while the income of capitalist groups rapidly increased. In 1981, the officially 
registered unemployment rate of developed capitalist countries exceeded 25 million people 
(more than 7 percent of the total number of working-age people). 


The rapid development of "stagflation” has led to CHANGES IN THE BALANCE OF PRODUCTION 
POTENTIALS AND VIOLENT CONTRADICTIONS AMONG THE MAJOR CAPITALIST COUNTRIES. Nowadays, 
competition among the capitalist countries is no longer aimed at accelerating economic 
development but at strenuously preventing the economy from declining further and at avoiding 
the effects of galloping inflation. In this competition, those countries whose economy has 
been heavily burdened by the costs of the arms race, are losing the most because of increases 
in prices and recession in production cycles. During the 1970's and the early years of the 
1980's, the rating of the United States and the United Kingdom in the gross industrial pro- 
duct of the major capitalist countries decreased, while the positions of Japan and the 
Federal Republic of Germany were enhanced. 


An extremely fierce trade and currency war is taking place among the United States, Western 
Europe and Japan,which is threatening to become a political contradiction. In 1980, Japan 

had a surplus in $15 billion in exports to the United States ($20 billion in 1982). One- 
fourth of the cars sold in the United States came from Japan. Japanese competition in the 
United States has expanded to areas considered "inviolable" such as electronics and precision 
equipment. To cope with this situation, the United States has increased the interest rate, 
devaluing and draining Western European currencies and aggravating the economic recession in 
Western Europe. In 1981, the French franc fell by 33 percent against the dollar and 6 
billion francs were moved abroad. Within 19 months prior to July 1981, 27 billion German 
marks had left the FRG. 


The economic difficulties and the trade and currency war have led to THE POLITICAL DIFFERENCES 
BETWEEN THE UNITED STATES AND WESTERN EUROPE AND BETWEEN THE UNITED STATES AND JAPAN over 
some issues related to the socialist and national independent countries, especially those 
countries abounding in raw materials and fuel. 


The United States wants to destroy East-West detente, but its European allies cannot reject 
the great benefits which detente brought them during the 1970's. The United States wants 
to impose "economic sanctions" on the Soviet Union, but the Western Europe countries have 
found in the Soviet Union and other socialist countries a wide market and a stable and 
abundant source of raw materials and fuel which have helped them get out of the economic 
crises. (At present, the Soviet Union is meeting 30 percent of Western Europe's demand 

for uranium for nuclear reactors. According to the November 1981 agreement, from 1985 to 
the end of the century, the Soviet Union will provide these countries with 40 billion cubic 
meters of natural gas, or 25 percent of the total requirement of Western Europe for gas.) 
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The United States has pressured the West European countries into expanding NATOS" scope of 
activities toward the Persian Gulf, having their armed forces cooperate with the U.S. "Rapid 
Deployment Force” and increasing their military budgets. It has also pressed for the deploy- 
ment of its medium-range nuclear weapons and neutron bombs in Western Europe. But the 
European countries are resisting this pressure. They realize that Europe now has the 
largest arsenal of nuclear weapons and that should war break out, Europe will become a 

major battlefield. 


The United States has also pressured Japan into increasing its military budget and readjust- 
ing its balance of trade with the United States. But it is not easy to compel Japan to 
surrender to the U.S. will. 


With regard to the developing countries, the United States is inclined toward using 
military force against various movements fighting for national independence, while U.S. 
allies want to use political, economic and diplomatic pressure rather than create a direct 
confrontation. 


However, wicked by nature, all the imperialist countries have adopted the same view of 
opposing socialism and various revolutionary movements. Moreover, the United States’ 
economic and military strengths now serve as a guarantee for it to exert pressure on 
various capitalist countries which are U.S. allies. 


THE COUNTEROFFENSIVE OF THE IMPERIALISTS AND REACTIONAR (ES AND THE STRUGGLE FOR PEACE 


The imperialists and reactionaries are frenziedly launching a counteroffensive to avoid 
an economic crisis and to cope with the international movement. Due to the current balance 
of forces and with the impossibility of constant direct confrontation. THEIR COUNTER- 
OFFENSIVE HAS TAKEN PLACE UNDER MANY FORMS. They have waged “proxy” wars and counter- 
revolutionaries after arming them with weapons. They have engineered coups d'etat in 

many countries. They have employed the "peaceful process" to interfere in the internal 
affairs of our countries is in the case of Poland. They have advocated the use of military 
pressure, economic blockad. and “economic sanctions.” They have stepped up psychological 
warfare, promoted an “anticommunist doctrine” and “anti-Soviet doctrine", and used 
bourgeois doctrine and reactionary culture as a means to undermine our ideology and 
religion as a means to control the masses. In other words, they have resorted to every 
sophisticated and cunning trick to sabotage and sow dissension among us, to prevent 
revolutionary developments and to counter the influence of socialism in the world. 


It is especially noted that the U.S. imperialists are launching a GLOBAL COUNTEROFFENSIVE 
IN ORDER TO MATERIALIZE THEIR AMBITION TO REGAIN MILITARY SUPERIORITY AND LOST POSITIONS, 
TO CHECK THE WORLD'S LIBERATION MOVEMENT, AND TO REESTABLISH U.S. CONTROL OVER THE 
IMPERIALIST SYSTEM. In collusion with Beijing, the U.S. imperialists have readjusted their 
global counterrevolutionary strategy by directing the spearhead toward the Soviet Union 
and other socialist countries. Since mid-1978, the U.S. imperialists have stepped up 

the arms race at an unprecedented rate, trying to develop all sorts of mass-killing weapons 
including neutron bombs and biological weapons, to bring medium-range nuclear missiles to 
Europe, to brazenly spread propaganda on "limited nuclear war", to rekindle the "cold war" 
and to sabotage detente. They have openly used force to attack the national liberation 
movement which they have slandered as "international terrorism." They have expanded and 
strengthened their system of military bases everywhere, formed a "Rapid Deployment Force,” 
conducted many sabre-rattling military exercises and intensively provided arms to many 
dictatorial and reactionary regimes in various areas to fan the flames of arms conflicts 
and create new hotbeds of tension. 
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The United States and the reactionaries have interfered in the internal affairs of Poland 
in an attempt to overthrow the socialist administration there and sabotage the socialist 
system from within. In Southeast Asia, the Beijing expansionists and hegemonists have, 

in collusion with the imperialists, carried out multifaceted sabotage activities against 
the Indochinese countries and have rallied various counterrevolutionary forces to sabotage 
the peace and security of the many countries in the region. 


THE ADVENTUROUS MILITARY POLICY OF THE U.S. IMPERIALISTS AND REACTIONARIES IS AN EXTREMELY 
SERIOUS THREAT TO WORLD PEACE. However, the present balance of forces does not permit them 
to implement this policy easily. The integrated strength of the socialist system, of which 
the Soviet Union is the mainstay, is superior to the imperialist strength. Socialism, 
which is a little inferior to imperialism from the economic viewpoint, possesses not only 
political superiority but also a military force equivalent to that of imperialism. 
Considering the strength of the three revolutionary currents, we can say that this is the 
great strength capable of frustrating all of the imperialist and reactionary plots. 
Another factor is that it is not easy for the imperialists to muster their forces to wage 
war. The tendencies to internationalize socio-economic life in the world and to trade in 

a manner beneficial to both sides are developing their effects. Moreover, the arms race 

is no longer an effective means for the capitalist countries to extricate themselves from 
economic crises. It does not stimulate the entire imperialist economy but only stimulates 
a small component of modern military industries. While during the 1950's and 1960's, 

West Europe sided with the United States to wage a "cold war" against the Soviet Union 

and other socialist countries, during the 1970's the tendency toward detente was increasingly 
taking deep root in West European societies. 


As for the value of the "Chinese card," it is not as great as expected by the U.S. 
imperialists. The Chinese card cannot help the United States create a position of strength 
over the Soviet Union, reverse the trend of detente and the situation in Kampuchea and 
Afghanistan and other places, or cause a confrontation between ASEAN and the Indochinese 
countries. Consequently, THE CAPABILITY OF PRESERVING PEACE EXISTS PRACTICALLY. 


The characteristics of imperialists and reactionaries are to wage war and conduct military 
adventures. The imperialist countries still have the economic and military potential to 
wage war. If ever a nuclear war occurs, their existing colossal depots of nuclear weapons 
will bring disaster to the world and, obviously, to the country waging the war itself. 
Consequently, THE STRUGGLE TO PROTECT PEACE, prevent a nuclear war and maintain readiness 
to cope with a conventional war likely to be waged by the imperialists and reactionaries, 
IS AT PRESENT THE PRIMARY DUTY OF STRATEGIC SIGNIFICANCE. It is very important to maintain 
peace so that the revolutionary forces in the world can continue to win more victories 
without incurring any losses in war. Under the conditions of detente, there is even more 
possibility to mobilize the masses to struggle and check imperialist intervention. To 
maintain peace, the world peoples must resolutely carry out the revolutionary struggle to 
oppose the arms race, which causes a tense situation, and *> prevent the U.S. imperialists 
from breaking the general balance of military forces which has come into shape. 


Progressive mankind is therefore warmly welcoming the peace initiatives of the socialist 

countries, especially the Soviet Union. These initiatives correctly reflect the world 

peoples’ aspiration for peace and uphold the peaceful good will of the Soviet Union and 

other socialist countries. Our people resclutely support these initiatives. By peacefully ———— 
working to build their country and by struggling stalwartly against the immediate and 

dangerous enemy -- Beijing expansionism and hegemonism -- and the main and long-standing 

enemy -- imperialism headed by the United States -- our people will make positive contributions 

to the common struggle for peace and revolution in the world. 
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OUR PARTY AND STATE'S FOREIGN POLICY 


Over the past years, we have scored great achievements in implementing the party's princi- 
pled foreign policy, the two most outstanding of which have been the strengthening of the 
militant alliance of the three Indochinese countries and the very diversified and splendid 
development of the all-round cooperation between our country and the Soviet Union and other 
countries in the socialist community. These achievements have strengthened the stature and 
strength of our people in their fight to defend the fatherland and have created further 
conditions for socialist construction in our country. In spite of the enemy's schemes and 
tricks aimed at encircling and isolating our country, the SRV's role and position have been 
constantly enhanced in the world arena. 


As the party Central Committee political report at the fifth party congress pointed out, in 
the period to come our diplomatic work must be aimed at striving to take advantage of 
favorable international conditions and seeking to obtain great and multifaceted inter- 
national assistance for our national construction and defense undertaking, thereby contrib- 
uting to ensuring the successful fulfillment of the historic tasks set forth by the congress. 
In particular, our diplomatic work must become an active and positive front in the struggle 
to frustrate the policy of the big-power Chinese hegemonist expansionists which, in collusion 
with the bellicose U.S. power, is trying to weaken and annex our country. In the immedate 
future, we must strive to defeat the multifaceted war of sabotage they are waging. We must 
prevent the realization of their scheme of rekindling the war of aggression and consolidate 
peace in Indochina and Southeast Asia. 


Loyal to their international obligations, our people are uniting with the revolutionary and 
progressive forces in the world and vigorously supporting the resolute struggle of the 
peoples in the world against the bellicose and aggressive policy of U.S.-led imperialism for 
peace, national independence, democracy and socialism. 


SOLIDARITY AND ALL-ROUND COOPERATION WITH THE SOVIET UNION HAS ALWAYS BEEN THE CORNERSTONE 
OF OUR PARTY AND STATE'S FOREIGN POLICY. This is also a principle, a strategy and a 
manifestation of revolutionary sentiments. It originates in the Soviet role and position 
in the socialist system and the world revolution and in the revolutionary nature of the two 
Marxist-Leninist parties and the two socialist states. It also originates in the demand of 
a binding character -- which is that national independence must be linked to socialism and 
independence and sovereignty to the alliance and comprehensive cooperation between the 
socialist countries. Solidarity and comprehensive cooperation with the Soviet Union are a 
firm guarantee for the success of our people's cause of national defense and socialist 
construction as well as for the consolidation of national independence and the establishment 
of socialism on the Indochinese Peninsula. This is also an active contribution to the 
consolidation and strengthening of the socialist system and the strengthening of the 
struggle for peace and socialism in the world. 


THE SPECIAL VIETNAM-LAOS-KAMPUCHEA RELATIONSHIP IS AN EVOLUTIONARY LAW OF THE REVOLUTION 

IN THE THREE COUNTRIES. It is a matter of survival for the destiny of the three nations. 
This view was pointed out by the Lao and Kampuchean leaders in their speeches welcoming 

our fifth party congress. Comrade Kaysone Phomvihan upheld the special solidarity, militant 
alliance and comprehensive cooperation between Laos and Vietnam as a law of existence and 
development of the two countries. And Comrade Heng Samrin spoke of the-profound Kampuchean- 
Vietnamese love and attachment and affirmed: "...solidarity and all-round cooperation with 
Vietnam and Laos is the strategic thought of the party (the KPRP), the objective and 
necessary demand of history, a determinant factor for Kampuch a's destiny, the pure revolu- 
tionary sentiments and the consistent stand of the Kampuchean people in the new epoch..." 
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Our people are determined to maintain the pure friendship and the tradition of solidarity 
among the three nations, to foil all enemy schemes and acts of sabotage and division 

and foster the special relationship between the three countries so that it will be 
fruitful and last forever. 


THE MILITANT SOLIDARITY AND FRATERNAL COOPERATION BETWEEN OUR COUNTRY AND OTHER COUNTRIES 
IN THE SOCIALIST COMMUNITY has taken a new step of development and brought about satis- 
factory results. Our people are determined to do their best to foster their friendship 
and cooperation with the fraternal countries and contribute to the consolidation and 
strengthening of the socialist system on the basis of Marxism-Leninism and proletarian 
internationalism. 


Being a nation once oppressed by imperialism and having long struggled against the forces 
of aggression, our people totally SUPPORT THE STRUGGLE OF AFRICAN, ASIAN AND LATIN 
AMERICAN COUNTRIES to eliminate all forms of imperialism in the world, gain and protect 
national independence and build a new world economic order. We advocate developing 

the cooperation between Vietnam and other members of the Nonaligned Movement and contri- 
bute to developing the active role of this movement in the struggle against imperialism 
to protect world peace and the independence and sovereignty of all nations. 


With deep sympathy our people are pleased with the achievements of the struggle movement 
of the working class and laboring people in the developed capitalist countries. We are 
DETERMINED TO SUPPORT THAT MOVEMENT and are convinced that it will win even greater 
victories in the struggle for peace, democracy and socialism. 


With regard to the ASEAN states, we advocate ESTABLISHING GOOD NEIGHBORLY RELATIONS, 
and are always ready, together with these countries, to build Southeast Asia into a 
region of peace and stability. 


Our people are resolved to struggle to frustrate all schemes of aggression and annexation 
which are concocted by the Chinese authorities against our country. Nevertheless, we 

will ALWAYS PRESERVE INTACT OUR FRIENDLY SENTIMENTS FOR AND MAINTAIN THE POLICY OF GOOD 
NEIGHBORHOOD WITH THE CHINESE PEOPLE. We advocate the policy of restoring normal 
relations between the two countries on the basis of the principles of peaceful coexistence, 
respect for each other's independence, sovereignty and territorial integrity and settle- 
ment of contentious matters through negotiations. 


We advocate the policy of ESTABLISHING AND EXPANDING THE NORMAL RELATIONS ON THE STATE 
LEVEL AND IN THE ECONOMIC, CULTURAL AND TECHNOLOGICAL FIELDS WITH ALL COUNTRIES regard- 
less of their political and social regimes and on the basis of respect for each other's 
independence and sovereignty and of equality and mutual benefits. 


With these guidelines, the foreign policy of our party and state will certainly be an 
important factor for the successful implementation of the tasks set forth by the fifth 


party congress. 


FOOD MINISTRY ON PROVINCIAL GRAIN COLLECTION 


Grain Collection in North 


BK271034 Hanoi Domestic Service in Vietnamese 2300 GMT 26 Jun 82 : 


[Text] According to the Ministry of Food, as of 26 June the northern provinces and 
cities had delivered to state granaries a volume of grain equivalent to 67.7 percent 
of the total grain collection norm for the 5th month-spring crop season, with agri- 
cultural taxes accounting for 80.3 percent. 


Some 73 districts and 2,086 cooperatives have already paid their agricultural taxes. 
Ha Son Binh, Nghe Tinh, Hai Hung, Ha Nam Ninh, Binh Tri Thien and Thanh Hoa Provinces 
and Haiphong City have fulfilled their agricultural tax quotas for the 5th month- 
spring crop season. Nghe Tinh Province alone has overfulfilled its total grain 
collection norm by 0.4 percent. 
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In many provinces, although the harvest of the 5th month-spring rice crop has been carried 
out fairly rapidly, the delivery of rice to state granaries is still slow. Thai Binh has 
fulfilled only 33.9 percent of the total grain collection norm and 40.2 percent of the 
agricultural tax quota for the 5th month-spring crop season; Hanoi 39.6 percent of the total 
grain collection norm and 48.3 percent of the agricultural tax quota; Ha Bac 50 percent 

of the total grain collection norm and 58.5 percent of the agricultural tax quota; and Vinh 
Phu 52.8 percent of the total grain collection norm and 57.4 percent of the agricultural 

tax quota. Meanwhile, Quang Ninh and Bac Thai are the only two provinces in the mountainous 
region which have begun the grain collection work. 


To ensure that the delivery of grain to state granariesis finished within 45 davs as instructed 
by the Council of Ministers, the Ministry of Food urges a number of provinces to take 
advantage of favorable weather conditions to accelerate grain deliveries, striving to 

fulfill their grain obligations to the state in June. 


Despite the slower pace of their rice harvest, the provinces in the mountainous region should 
also strive to accelerate their grain deliveries in order to satisfy the needs in their 
localities while contributing to the successful fulfillment of the grain collection plan for 
the 1982 5th month-spriug crop season. 


More Provinces Reported 
BKO10515 Hanoi Domestic Service in Vietnamese 1430 GMT 30 Jun 82 


[Text] According to a report of the Ministry of Food, as of 26 June, Hai Hung, Ha Nam Ninh 
and Thanh Hoa Provinces and Haiphong City had overfulfilled their grain collection norms for 
the 1982 5th month-spring crop season. 


Today, 30 June, the chairman of the Council of Ministers sent messages heartily commending 
the people and cadres in these localities. He urged: Developing the achievements they 

have scored, the commended localities should continue to motivate cooperative members to 
economize on the consumption of grain in order to sell it to the state beyond the obligation 
quotas, thus overfulfilling the grain collection norms set for the entire crop season. 


At the same time, cooperative members must strive to accelerate production and take care of 
and protect the 10th month rice crop and the summer-fall vegetable and subsidiary crops. 
They must make every effort to make the 10th-month rice crop a big success in order to 
steadily solve the grain problem in the localities according to the spirit of Resolution 

No 99 of the Council of Ministers. 


Grain Targets Met 
BK301332 Hanoi Domestic Service in Vietnamese 2300 GMT 29 Jun 82 


[Text] According to the Ministry of Food, as of 22 June, HaSon Binh Province had fulfilled 
its grain obligation norm for the 1982 5th month-spring crop season. 


On 28 June, the chairman of the Council of Ministers sent a message warmly praising the 
people and cadres of Ha Son Binh Province for their success in this task and particularly 
commending Ung Hoa, Quoc Oai, Chuong My, Thuong Tin, Phu Xuyen and My Duc Districts for 
their great contributions to the common success of the province. 


The chairman of the Council of Ministers expressed the hope that the cadres and people of 

Ha Son Binh will develop the achievements they have scored in order to intensively plant, 
care for and protect the 10th-month rice and summer-fall subsidiary crops, and will encourage 
cooperative members to economize on the consumption of grain in order to sell it to the 

state beyond the obligation quota, thus overfulfilling the grain collection norm set for 


the entire crop season. 
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Also according to the Ministry of Food, as of 23 Jume Nghe Tinh Province had overfulfilled 
the grain collection norm for the 1982 5th month-spring crop season. 


On 28 June, the chairman of the Council of Ministers also sent a message warmly praising 
the people and cadres of Nghe Tinh Province for having upheld their revolutionary tradi- 
tion, thus becoming the first unit to fulfill the grain collection norm for the 1982 5th 
month-spring crop season in the north. 


The chairman of the Council of Ministers expressed the hope that the cadres and people 

of Nghe Tinh will develop the achievements they have scored so as to intensively plant, 
care for and protect the 10th-month rice and all kinds of summer-fall subsidiary crops, 
and will encourage cooperative members to economize on the consumption of grain in order 
to sell it to the state beyond the obligation quota, thus helping to ensure the province's 
grain balance for the last 6 months of this year. 


BRIEFS 


AID FROM FRG, UK -- Hanoi, VNA, June 30 -- The Vietnamese Ministry of Public Health received 
here on June 28, 40 tonnes of medical materials, medicine and medical equipment as aid 

from the Caritas organization of the Federal Republic of Germany. Present on the 

occasion were Dr. George Specht, representative of Caritas, and Dietor Siemes, FRG charge 
d'affaires a.i. in Vietnam. The same day, the ministry also received 12 tonnes of medicine 
and medical equipment as aid from the Oxfam organization of Great Britain, in the presence 
of Mrs Diane Crocombe, Oxfam's representative. Speaking on these occasions, representatives 
of the Vietnamese Ministry of Public Health expressed profound gratitude to Caritas, Oxfam 
and the "RG and British peoples for their valuable aid. [Text] [Hanoi VNA in English 

0712 Gus 30 Jun 82 Ow] 


HA SON BINH PADDY COLLECTION -- As of 22 June, Ha Son Binh Province had delivered 36,039 
tons of paddy to state granaries. This figure represents 100.2 percent of the grain 
obligation norm for the 5th month-spring crop season and 60 percent of the grain obliga- 
tion norm for 1982. [Hanoi Domestic Service in Vietnamese 2300 GMT 22 Jun 82 BK] 


THAI BINH RICE HARVEST -- Thai Binh Province has harvested 75,403 hectares of 5th month- 
spring rice, thus fulfilling 100 percent of the planned norm, with a yield of more than 
3.6 tons per hectares and a total output of more than 270,000 tons. These figures 

show that both the rice yield and output attained by the province in this crop season 
are higher than last year. [Hanoi Domestic Service in Vietnamese 0400 GMT 23 Jun 82 BK] 
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KHMER COALITION NOT SEEN AS FINAL SOLUTION 


BKO10327 Jakarta KOMPAS in Indonesian 21 Jun 82 p 4 
[Editorial: “Democratic Kampuchea Coalition" ] 


[Text] The report concerning the establishment of a Democratic Kampuchea coalition 
government is certainly encouraging, especially for ASEAN, which had long sought a 
settlement of the longstanding Kampuchean issue. 


The coalition consists of three resistance forces which oppose the Heng Samrin regime, 
established by Vietnam 3 years ago after the Khmer Rouge regime led by Pol Pot had been 
expelled. The three forces are the Khmer Rouge, former Prime Minister Son Sann and Prince 
Norodom Sihanouk. Press reports said that the coalition government will be led by 

Prince Norodom Sihanouk as its president, Khieu Samphan as the vice president and Son 

Sann as prime minister. The document affecting the agreement is slated to be signed in 
Kuala Lumpur between 21 and 23 June. 


The coalition is based on a "four-point principle." First, the coalition government is 
established within the legal framework of the Democratic Kampuchea. Second, each member of 
the coalition will retain its own identity. Third, the three forces will be on an equal 
footing and no one will have more authority over the others. Fourth, decisions on 
important matters, especially those affecting the strategy of Democratic Kampuchea, 

should be taken by consensus. 


The establishment of the coalition still cannot and must not be regarded as a final 
settlement of the Kampuchean problem. But, the most important step has, at least, been 
achieved. ASEAN's role in this respect had been decisive. ASEAN countries have long 
striven to bring about unity among the anti-Heng Samrin resistance groups and ASEAN 
efforts, finally, have been successful with the establishment of the coalition government. 


Apart from that, the establishment of the coalition will also influence the position of 
many nations at the UN forum with regard to the Kampuchean problem. We probably will soon 
witness a shift in the balance of support toward the credentials of Democratic Kampuchea 
in the world body. 


The big problem we have yet to face is the attitude of the government in Hanoi. So far, 
the Hanoi government has been unwilling to respect the UN resolution on Kampuchea and 
even belittled ASEAN efforts to seek a solution to the problem. 


The annual ASEAN foreign ministers meeting some days ago had reaffirmed ASEAN's opposition 
to the Heng Samrin regime. Apart from that, ASEAN reiterated its basic stand of supporting 
the UN resolution, which called for the withdrawal of the 200,000 Vietnamese troops from 
Kampuchea and the restoration of the Kampuchean people's rights to determine their own 

fate under neutral supervision, such as UN supervision. 


A Radio Hanoi broadcast several days ago, which was obviously directed to the ASEAN 
foreign ministers meeting, was, in fact, intended to tell ASEAN not to meddle in another 
man's business. The broadcast said the Kampuchean problem is neither ASEAN's nor Vietnam's 


nor Kampuchea's nor Laos’ affair, but was between the latter three countries and China. 


The statement was clear enough to indicate the strong stand Hanoi is taking. It also 
indicated that Vietnam has no intention of withdrawing its troops from Kampuchea until 
the Heng Samrin regime manages to consolidate itself and dominate the whole country. 
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Therefore, the formation of the coalition government could bring about an escalation 
of hostility on the part of Vietnam and this could also mean a worsening of tension that 
could eventually open the possibility of expanding the war to other areas in this region. 


It is to be hoped that all parties directly involved in the establishment of the coalition 
government will not allow matters just to pass by, but take it into account. 


IRIAN JAYA COMMADER URGES REBELS TO SURRENDER 


BK301146 Jakarta ANTARA in English 1045 GMT 30 Jun 82 


{Text] Jayapura, June 30 (ANTARA) -- Commander of Irian Jaya Military Region Col Sembiring 
Meliala has addressed an appeal to members of the so-called "Organisasi Papua Merdeka” 
(Free Papua Organization) still trying to wage a guerrilla war from the jungles of the 
province to return to the fold of the Indonesian Republic. 


Speaking at the opening of a service conference of the region's command Tuesday, 
Sembiring said those who heeded his appeal would be welcomed with open arms by the 
provincial government and Indonesian Armed Forces. 


Repentant former rebels could return to their home villages and join the government in 
developing the region for the sake of a better future, he said. Under Indonesia's 

state philosophy, Pancasila, anyone who had been misled into becoming a follower of the 
organization but wanted to return to the right path would be treated fairly. But 

those who continued to oppose the Indonesian Government by committing acts of resistance 
would be dealt with resolutely and thoroughly. 


The commander said it was the duty of the region's entire command and its field units 

to isolate the remnant rebel elements and to protect the people living in the interior 
from the insurgents’ influence. The people had to be continuously guided and enlightened 
because only in this way would they gain the right awareness, he said. 


Sembiring also told the assembled staff officers, sub-regional, district and batallion 
commanders security in the region had to be restored in view of the MPR (People's 
Consultative Assembly) general session due to be held in 1983 which would determine the 
further course of the national struggle. 
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